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Chartered Accountants

Independent Auditor’s Report to the Shareholders of BRAC Bank Limited
Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the consolidated financial statements of BRAC Bank PLC and its subsidiaries (the
“Group”) as well as the separate financial statements of BRAC Bank PLC (the “Bank”), which comprise
the consolidated and separate balance sheets as at 31 December 2023 and the consolidated and separate
profit and loss accounts, consolidated and separate statements of changes in equity and consolidated and
separate cash flow statements for the year then ended, and notes to the consolidated and separate financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying consofidated financial statements of the Group and separate financial
statements of the Bank give a true and fair view of the consolidated financial position of the Group and
the separate financial position of the Bank as at 31 December 2023, and of its consolidated and separate
financial performance and its consolidated and separate cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRSs) as explained in note 2 and other applicable laws
and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated and Separate Financial Statements section of our report. We are independent of the
Group and the Bank in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code), Bangladesh Securities and Exchange Commission
(BSEC) and Bangladesh Bank, and we have fulfilled our other ethical responsibilities in accordance with
the IRSBA Code and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe
that the andit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the consolidated and separate financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated and separate financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each matter
below our description of how our audit addressed the matter is provided in that context.

Description of key audit matters Our response to key audit matters

Measurement of provision for loans, advances and leases

The process for estimating the provision for loans, | We tested the design and operating effectiveness of
advances and leases portfolio associated with credit | key controls focusing on the following:
risk is significant and complex. e Credit appraisal, loan disbursement procedures,

o ) monitoting and provisioning process;
For the individual analysis for large exposure,

e _ i ) e Completeness of appropriate documentation
provisions calculation considers the estimates of

before disbursement of loans as well as

re busi erformance and t tket value of .
future business p iema f recording of loan balance;

collateral provided for credit transactions. o Alternate procedures applied by management to

For the collective analysis of exposure on portfolio assess new loan/renewal of existing loans where

basis, provision calculation and reporting are latest aufiited financial statements of the
borrower is not available;
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manually processed that deals with voluminous
databases, assumptions and estimates of complex
design and implementation.

At year end the Group reported total gross loans and
advances of BDT 520,288 million (2022: BDT
412,085 million) and provision for loans and
advances of BDT 17,495 million (2022: BDT
15,387 million).

We have focused on the following significant
judgements and estimates which could give rise to
material misstatement or management bias:

o Completeness and timing of recognition of loss
events in accordance with criteria set out in
BRPD circular no 14, dated 23 September 2012
and BRPD circular no 03, dated 21 April 2019;
and

o For individually assessed provisions, the
measurement of the provision may be dependent
on the valuation of collateral, estimates of exit
values and the timing of cash flows.

Provision measurement is primarily dependent upon
key assumptions relating to probability of default,
ability to repossess collateral and recovery rates.

o ldentification of loss events, including early
warning and default warning indjcators; and

e Reviewed quarterly Classification of Loans
(CL).

Our substantive procedures in relation to the
provision for loans and advances portfolio
comprised the following:

s Reviewed the adequacy of the general and
specific provisions in line with related
Bangladesh Bank guidelines;

o Assessed the methodologies on which the
provision amounts are based, recalculated the
provisions and tested the completencss and
accuracy of the underlying information;

e Evaluated the appropriateness and presentation
of disclosures against relevant accounting
standards and Bangladesh Bank guidelines.

e Tinally, compared the amount of provision
requirement as determined by Bangladesh Bank
inspection team to the actual amount of
provision maintained.

The Bank has calculated required provision as per
Bangladesh Bank letter DBI- 4/115/2024-459 dated
28 March 2024.

gee note # 8 and 17.1 to the financial statements

Risk

Our response to the risk

Interest income recognition

Recognition and measurement of interest income
involve complex 1T environment as well as require
critical estimates and judgment. Since interest
income from loans and advances is one of the key
performance indicators of the Bank there is an
inherent risk of fraud and error in recognition of
interest income.

Accordingly, this has been considered as key audit
matter.

We tested the design and operating effectiveness of
key controls including automated control over
recognition and measurement of interest on loans
and advances.

For selected customers and loan files on sample
basis we have also performed substantive test of
details including recalculation and cut-of testing to
check accuracy of interest incoime.

Finally, we also conducted substantive analytical
procedures to assess reasonableness of interest
recognised during the year with reference to the
product wise outstanding loan balances.

éee note # 27 to the financial statements
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Risk

Our response to the risk

Adequacy of income tax provision and measurement of deferred tax assets

Calculation of income tax provision required
compliance with the Income Tax Act 2023
including careful consideration of various
temporary and permanent differences. Furthermore,
upon final settlement of pending tax assessments
any excess or short provision of current tax is also

adjusted in the current year.

Finally, significant judgment is required in relation
to deferred tax assets as their recoverability is
dependent on forecasts of future profitability over a
number of years.

Accordingly, this area has been considered as key
audit matter.

At year end of 2023 the Bank reported income tax
provision net off AIT of Tk 4,227 million (2022:
BDT 4,144 million) and corresponding current
income tax charges of Tk 4,641 million (2022: BDT
3,766 million). In addition, total deferred tax assets
of BDT 5,630 million (2022: BDT 4,770 million)
and deferred tax income of BDT 932 million (2022:
BDT 590 million) recognised by the Bank.

We obtained an understanding, evaluated the design
and tested the operational effectiveness of the
Bank’s key controls over the recognition and
measurement of both current tax and deferred tax,
including the assumptions used in estimating the
Bank’s taxable income.

We reviewed tax position for those years where
income tax assessment is pending and assess
adequacy of tax provision recorded by the Bank.
Special focus attention was any
reversal/adjustment of income tax provision from

given to
prior year.

We aleo assessed the completeness and accuracy of
the data used for the estimations of future taxable
income. The Bank has sufficient taxable profit to
recaver the deferred tax assets in foreseeable future.

We involved tax specialists to assess key
assumptions, controls, recognition and
measurement of current and deferred tax.

Finally assessed the appropriateness and

presentation of disclosures against IAS 12 Income
Tax including deduction of DTA on specific
provision from regulatory capital.

&ae notes no 10.4, 17.9, 43 to the financial statements

Risk

Our response to the risk

Valuation of treasury bill and bond and unquoted corporate bond

Tnvestment in treasury biils and a portion of treasury
bonds are classified as HFT and hence measured at
mark to market/fair value.

On the other hand a portion of treasury bills and
portfolio of corporate bonds are classified as HIM
and measured at amortised cost.

In the absence of a quoted price in an active market,
the fair value of T-Bills and T-Bonds is determined
using complex valuation techniques which may take
into consideration direct or indirect unobservable
market data and complex pricing models which
require an elevated level of judgment.

L.

We assessed the processes and controls put in place
by the Bank to identify and confirm the existence of
treasury bills and bonds, and corporate bonds.

We obtained an understanding, evaluated the design
and tested the operating cffectiveness of the key
controls over the corporate bonds, treasury bills and
bonds valuation/impairment assessment processes,
including controls over market data inputs into
valuation models, model governance, and valuation
adjustments.

Furthermore, we have checked Bank’s treatment of
new circular related to MTM of HTM as per DOS
Circular Letter No. 27 dated 4 December 2023.
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HTM securities which have not matured as at the
balance sheet date are amortised at the year end and
changes in amortisation are recognised in other
reserves as a part of equity. However, new circular
has been issued DOS circular letter no. 27 dated 04
December 2023, where amortization on HTM
securities can be taken into profit and loss account
before maturity.

Similarly, impairment assessment of financial
instruments measured at amortised cost also
required mainly unobservable market data and
assumptions.

Accordingly, this is considered as a key audit
matter,

We tested a sample of the valuation models and the
inputs used in those models, using a variety of
techniques, including comparing inputs to available
market data.

the
of disclosures
standards

Finally  assessed and

presentation

appropriateness
against relevant
accounting and Bangladesh Bank

guidelines.

See note # 7 to the financial statements

Risk

Our response to the risk

Impairment of goodwill in consolidated financial statements of the Group and fair value of
investments in standalone financial statements of the Banl

The Bank has adopted IFRS 9 Fair value through
other comprehensive income (FVOCI) method for
measurement of equity investment in subsidiaries
and associates in the financial
statements. As all such investments are in unquoted

standalone

investment, management used net assets value of the
each investment as per the financial statements of
the entity every year as fair value as management
has assumed that if buyer offer any price of the
Bank’s investments, they will refer to NAV as
reference price. The carrying value of such
investment at 31 December 2023 the carrying
amount was BDT 13,906 million (2022: BDT
13,604 million).

Similarly, the Group has recognised goodwill of
BDT 1,373 million (2022: BDT 1,373 million)
which were arisen from acquisition of BRAC EPL
Stock Brokerage Limited, BRAC EPL Investments
Limited.

The determination of fair value of the Bank’s
investment in subsidiary and annual impairment
testing of goodwill at the Group level are considered
to be a key audit matter due to the complexity of the
and the

accounting
L

requirements significant

Our audit procedures on both assessment of
goodwill impairment at the Group level and carrying
value of investments in subsidiaries at the Bank
leve!l included, among others:

the appropriateness of  the
assumptions applied to key inputs such as

s evaluating

revenue, operating costs, inflation and long-
term growth rates used by management,
including comparing these inputs with our own
assessments based on our knowledge of the
entity and the industry;

o checking mathematical accuracy of the model,
recalculating discount rate used in the model,
reviewing other inputs in the model and
corroborating these inputs with reference to

market third-party

external information,

sources.

e performing our own sensitivity analysis, which
included assessing the effect of reasonably
possible reductions in growth rates and forecast
cash flows to evaluate the impact on recoverable
amount of the respective subsidiaries; and

e evaluating the adequacy of the financial
statement disclosures.
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judgement required in determining the assumptions
to be used to estimate the recoverable amount (i.e.
the higher of the value in use or fair value e.g.
NAV). Both the value in use and fair value have
been determined with a number of valuation
assumptions and inputs including estimates of
revenue, operating costs, terminal value, growth
rates and the weighted average cost of capital

(discount rate).

The Bank has continued to consider bKash Limited
as its subsidiary because of holding 51% equity
shares as well effective control on the Board.
However, bKash has also issued convertible
preference shares and these preference sharcholders
do not have any voting rights but has same rights as
equity sharcholders with respect to economic
interest in the company. Accordingly, consolidated
financial statements of the Group have been
prepared using 35.74% instead of 51% of the
economic interest on bKash considering the
potential dilution.

See notes 10.2, 12 and 38 to the financial statements

Risk

Our response to the risk

Legal and regulatory matters

We focused on this area because the Bank and its
subsidiaries (the “Group”) operates in a legal and
regulatory environment that s exposed to
significant litigation and similar risks arising
from disputes and regulatory proceedings. Such
matters are subject to many uncertainties and the
outcome may be difficult to predict.

These uncertainties inherently affect the amount
and timing of potential outflows with respect to
the provisions which have been established and
other contingent liabilities.

Pursuant to BRPD Circular Letter No. 28 dated
26 July 2022 and BRPD Circular Letter No. 30
dated 27 July 2022, all schedule banks of
Bangladesh are instructed to reduce certain
expenses at specific percentage from the
allocated amount.

We obtained an understanding, evaluated the design
and tested the operational effectiveness of the Banlk’s
key controls over compliance with various regulatory
directives and process to create provision, if any.

We enquired to those charged with governance to
obtain their view on compliance status of all regulatory
matters.

We enquired of the Bank’s internal legal counsel for all
significant litigation and regulatory matters and
inspected internal notes and reports.

We are informed that the Bank has taken several
initiatives such as rationalizing the usage of office
space to reduce electricity
entertainment expenses and travelling, reducing and

cost, restricting
deferring the expenses on computer and accessories
which are not urgently required ete. are disclosed in the
financial statements.

We also assessed the Bank’s provisions and contingent
liabilities disclosure.
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Rask

Our response to the risk

IT systems and controls

Our audit procedures have a focus on IT systems
and controls due to the pervasive nature and
complexity of the IT environment, the large
volume of transactions processed in numerous
locations daily and the reliance on automated and
IT dependent manual controls.

Our areas of audit focus included user access
management, developer access to the production

We tested the design and operating effectiveness of the
Bank’s IT access controls over the information systems
that are critical to financial reporting.

We tested 1T general controls (logical access, changes
management and aspects of 1T operational controls).
This included testing that requests for access to systems
were appropriately reviewed and authorized.

We tested the Bank’s periodic review of access rights

environment and changes to the IT environment.
These are key to ensuring IT dependent and

and reviewed requests of changes to systems for
appropriate approval and authorization.

application based controls are operating
effectively. We considered the control environment relating to
various interfaces, configuration and other application
B layer controls identified as key to our audit.

Reporting on other information

Management is tesponsible for the other information. The other information comprises all of the
information in the Annual Report other than the consolidated and separate financial statements and our
auditors’ report thercon. The Annual Report is expected to be made available to us after the date of this
auditor’s report.

Our opinion on the consolidated and separate financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to
vead the other information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, on the other information obtained prior to the date of this audit
report, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
and Separate Financia] Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the consolidated financial
statements of the Group and also separate financial statements of the Bank in accordance with IFRSs as
explained in note 2, and for such internal control as management determines is necessary to enable
the preparation of consolidated and separate financial statements that are free from material misstatement,
whether due to fraud or error. The Bank Company Act, 1991 and the Bangladesh Bank Regulations require
the Management to ensure effective internal audit, internal control and risk management functions of the
Group and the Bank. The Management is also required to make a self-assessment on the effectiveness of
anti-frand internal controls and report to Bangladesh Bank on instances of fraud and forgeries.
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In preparing the consolidated and separate financial statements, management is responsible for assessing
the Group’s and the Bank’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Group and the Bank or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Bank’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not defecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

e Dvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s and the Bank’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated and separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group and the Bank to cease to continue as a going concern,

¢ Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial
statements represent the undetlying transactions and events in a manner that achieves fair
presentation.
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o  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit {indings, including any significant deficiencies in internal
contro! that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Erom the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Rules 2020, the Bank Company
Act, 1991 and the rules and regulations issued by Bangladesh Bank, we also report that:

i) we have obtained all the information and explanations which to the best of our knowiedge and
belief were necessary for the purpose of our audit and made due verification thereof;

(ii) to the extent noted during the course of our audit work performed on the basis stated under the
Auditor’s Responsibility section in forming the above opinion on the consolidated financial
statements and considering the reports of the Management to Bangladesh Bank on anti-fraud
internal controls and instances of fraud and forgeries as stated under the Management’s
Responsibility for the financial statements and internal control:

- (a) internal audit, internal control and risk management arrangements of the Group as disclosed
in the financial statements appeared to be materially adequate;

(b) nothing has come to our attention regarding material instances of forgery or irregularity or
administrative error and exception or anything detrimental committed by employees of the
Group and its related entities {other than matters disclosed in these financial statements};

(iiiy ~ Financial statements for the year ended 31 December 2023 of local subsidiaries namely BRAC
EPL Investments Limited, BRAC EPL Stock Brokerage Limited and bKash Limited have been
audited by Rahman Rahman Hug, Chartered Accountants and one associate namely BRAC IT
Services Limited has been audited by A. Qasem & Co., Chartered Accountants. The group
reporting pack of the foreign subsidiary BRAC SAAJAN Exchange Limited have been audited by
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Reddy Siddiqui LLP, UK. All these entities have been properly reflected in the consolidated
financial statements;

(iv)  in our opinion, proper books of account as required by law have been kept by the Group and the
Bank so far as it appeared from our examination of those books;
(v) the records and statements submitted by the branches have been properly maintained and
consolidated in the financial statements;
(vi)  the consolidated balance sheet and consolidated profit and loss account together with the annexed
notes dealt with by the report are in agreement with the books of account and returns;
(vii)  the consolidated financial statements have been drawn up in conformity with prevailing rules,
regulations and accounting standards as well as related guidance issued by Bangladesh Bank;
(vili) adequate provisions have been made for advance and other assets which are in our opinion,
doubtful of recovery;
(ix)  the information and explanations required by us have been received and found satisfactory;
(x) we have reviewed over 80% of the risk weighted assets of the Bank and spent over 3,000 person
hours; and
(xi)  Capital to Risk-weiglted Asset Ratio (CRAR) as required by Bangladesh Bank has been
maintained adequately during the year.
£,
IR .
o \3\5\‘,« oy U E\ﬁ
S " '
Sabbir Ahmed FCA, Partner
Enrolment number: 770
Dhaka, 2 April 2024 Hoda Vasi Chowdhury & Co
DVCNo: 74 04090770 4566187 1 Chartered Accountants
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) 2023 2022
rti {
Particulars Note Taka Taka

PROPERTY AND ASSETS

Cash 4 39,567,393,814 34,871,648,949
Cash in hand (ncluding foreign currency) 11,416,440,336 11,918,023,476
Balance with Bangladesh Bank and its agent pank(s} 28,150,953,478 19,953,625,473
{including foreign currency)

Balance with other banks and financiai institutions 5 34,028,586,993 52,050,426,764
Inside Bangladesh 28,059,887,006 47,798,974,745
DQutside Bangladesh 6,868,699,987 5,151,452,019

Money at call on short notice 3,000,000,000 6,826,376,000

\nvestments 7 191,144,171,435 116,651,093,858
Government 181,372,719,817 107,319,008,486
Others 0,771,451,618 9,232,985,372

Loans and advances B £20,287,630,605 412,084,750,584
Loans, cash credit, overdrafts ete, 285 203,753,699 222,711,877,598
small and medium enterprises 232,338,801,248 187,247,111,913
Bills purchased and discounted 2,745,075,658 2,125,761,073

Fixed assets including premiges, furniture and fixtures g 13,018,659,233 13,462,730,429

Other assets 10 33,816,037,600 20,818,534,774

Non-banking assets 11 10,141,700 11,344,700

Goodwill 12 1,372,563,393 1,372,563,393

Total property and asseis 837,145,184,673 655,950,266,450

LIABILITIES AND CAPITAL

Liabilities

Borrowings from other banks, financial institutions and agents 13 41,923,370,7565 38,909,562,254

Borrowings from central bank & government agencles 14 61,430,274,796 42,184,501,809

Affordable housing bond i5 4,751,000,000 4,754,000,0600

Money at call on short notice 550,000,000

Deposits and other accounts 18 588,430,345,153 447,057,995,909
Current accounts and other accounts 232,223,892,907 187,864,787,905
Bills payabie ' 2,716,819,155 1,739,503,614
Savings deposits 79,097,018,100 71,890,957,698
Term deposits 260,827,011,296 182,073,780,622
Other deposits 13,5665,603,695 2,598,966,270

Other liabilities 17 53,039,790,814 41,983,017,316

Total liahilities 750,124,781,519 574,886,077,284

Capltal and shareholders' equity
Paid up capital 18.2 16,088,292,270 14,965,853,280
Share premium 18.7 3,853,767,032 3,853,767,032
Statutory reserve 19 i2,312,787,273 11,148,169,834
Dividend equalization fund 20 355,218,455 355,218,455
Revaluation reserve on govt. securities 21 183,523,000 4,337,245,165
Fair value reserve 70,187,708 78,920,073
Foreign currency translation reserve 23 480,002,180 342,065,555
Surplus In profit and loss account/Retained sarnings 241 33,197,686,658 29,104,805,732

Total shareholders' equity 66,541,474,577 61,186,045,126

Non-controlling interest 24.2 20,478,928,678 19,878,144,040

Total equity 87,020,403,154 81,064,189,166

Total liabilities and equity 837,145,184,673 655,950,266,450




BRAC Bank PLC. and its subsidiaries

Consolidated Balance Sheet

As at 31 December 2023

. 2023 2022
Particulars Note Taka Taka
Off balance sheet items
Contingent liabllities
Acceptances and endorsements 25 39,094,045,121 46,851,368,815
lrrevocable letters of credit 25 47,275,839,638 27,451,963,219
Letter of guarantees 26.2 23,228,326,078 18,607,062,87%
Bills for collection 25.3 27,660,088,037 21,612,714,770
137,268,278,773 114,523,109,679
Other commitments
Swap deais with banks and customers 25.4 31,645,244,971 13,070,014,143
Spot and forward deals with banks and customers 2584 13,684,188,442 2,074,308,915
45,329,433,413 15,144,320,058
Total off balance sheet items 182,587,712,186 129,667,429,737
Net asset value {NAV) per share a9 | 4136 |1 38.03 |
The notes 1 - 1.5 and annexures A to J form an integral part of these financial statements.
WManagﬁxg irektor and CEQ /djrector
Director
As per our report of same date.
% COR N\
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Dhaka, 02 April 2024

DVC No: 2%@4@29??81&
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Sabhir Ahmed FCA, Parther
Enrolment No: 770

Heoda Vasi Chowdhury & Co
Chartered Accountants




BRAC Bank PLC. and its subsidiaries
Consolidated Profit and Loss Account
For the year ended 31 December 2023

. 2023 2022
Particulars Note Taka Taka
Interest income 27 41,863,962,190 34,370,219,731
interest paid on deposits and borrowing etc. 28 24,315,015,978 12,863,873,731
Net interest income 20,648,946,212 18,416,346,000
Investment income 29 12,686,698,4290 7,5685,930,404
Commission, exchange and brokerage 30 13,038,891,842 11,522,086,777
Other operating income 31 172,424,955 332,351,076
Total cperating income (a) 46,446,961,499 37,866,744,257
Salaries and allowances 14,5613,613,225 12,549,270,169
Rent, taxes, insurance, slectricity etc. 32 818,310,310 " 695,793,870
{egal expensas 48,644,306 65,119,247
Postage, stamps, telecommunication elc. 33 408,781,265 411,000,956
Stationery, printing, advertisament ete. 34 4,185,699,523 3,224,031,540
Chief Executive's salary and fees 35 24,471,250 24,474,250
Directors' fees 36 4,626,142 4,534,312
Auditors' fees 37 7,871,545 6,729,906
Impairment of goodwill a8 - 54,905,618
Depreciation and repair of the bank's assets 38 6,400,036,242 5,383,326,638
Other expensaes 40 4,308,309,734 4,002,904,043
Total operating expenses (b} 30,720,363,541 26,392,087,449
Profit before provisions {c = a-b) 15,726,697,958 11,464,626,808
Share of profit of associates 41 18,630,757 4,860,182
Gain on disposal of associates - 2,049,419
Profit/(loss) before provisions (d) 15,745,228,715 11,471,536,409
Provision for icans/invesiments:
Loans and advances 2,744,391,075 1,938,266,664
Diminution in value of investiments 21,830,293 20,539,430
Off balance sheet items 168,284,002 204,740,420
Other provisions 17,854,857 25,072,342
Total provisions (e) 42 2,922,357,227 2,188,618,856
Total profit/(loss) before taxes (f= d-g) 12,822,871,488 0,282,017,653
Provision for taxation:
Current tax expense 6,374,635,200 4,279,554,349
Deferred tax expense/(income) (1,826,814,281) {4,138,637,890)
Total provision for taxation {g) 43 4,547,820,919 3,140,916,459
Net profit/(loss) after taxation (f-g) 8,275,050,569 6,142,001,084 -
Attributable to:
Equity hoiders of BRAC Bank PLC. 7,610,095,780 6,032,726,977
Non controlting interest 2421 664,954,789 109,274,417
8,275,050,569 6,142,001,094
Retained earnings brought forward from previous year 29,104,805,727 26,402,962,632
Net profit attributabie to the squity holders of the Bank 7,610,095,780 6,032,726,977
Met effect of all iterns directly recognised in equity/retained earnings 24.1.1 {34,683,376) {104,780,581)
Profit available for appropriation 36,680,218,131 32,330,908,928
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BRAC Bank PLC. and its subsidiaries
Consolidated Profit and Loss Account
For the year ended 31 December 2023

; 2023 2022
Particulars Note Taka Taka
Appropriations:

Statutory reserve 1,164,64.7,439 1,080,212,876
General resetve - -
Dividend 2,244,877,986 2,088,258,589
Start-up Fund 73,036,047 57,631,736
3,482,531,472 3,226,103,201
Retained surplus 33,197,686,659 29,104,805,727
Earnings per share (EPS) [previous year's figure restated] 48 | a73][ 3.758 |

The notes 1 to &

Managing Direct

AIALL,

Director

Dhaka, 02 April 2024

2404020770 A5661671

DVC No:

.5 and annexures A to J form an integral part of these financial statements.

Chairman

As per our report of same date.

e .

{;»:;z‘;s ﬁ;i?«mj mf‘;"& {3 \< wm\‘w‘f \‘3

Sabbir Ahmed FCA, Partner
Enrolment No: 770

Hoda Vasi Chowdhury & Co
Chartered Accountants
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BRAC Bank PLC. and its subsidiaries
Consolidated Cash Flow Statement
For the year ended 31 December 2023

. 2023 2022
Particulars Note Taka Taka
A. Cash flows from operating activitles
interast receipts in cash 51,327,498,172 37,027,404,412
Interest payment (19,2560,808,417) {10,349,004,887)
Dividend receipts 182,884,668 294,041,064
Fees and commission receipts in cash 52,084,822,417 44 272,347,842
Recoverias on loans previously written off 844,444,215 809,572,845
Cash payments to employees (14,192,779,239) {11,662,291,298}
Cash payments to suppliers (38,724,756,653) (34,548,797,836)
Income tax paid {5,623,973,623) (10,349,688,767)
Recelpts from other operating activities 45 1,673,704,264 974,319,835
Payment for other operating activities 46 (6,101,211,508}) (5,749,985,459)
(?paairfa.ting-cash flow before changes in operating assets and 22.219,824,896 10,747,017,851
liabilities (i)
Increase/{decrease) in operating assets and Habllities
Lcans and advances {108,143,716,294) {90,450,491,062)
Other assets (7,362,398,987; (489,446,171)
Borrowings from other banks and financiai institutions 23,066,183,302 33,868,200,314
Proceeds from Issuance of affordable housing bend - 4,754,000,000
Deposits from customers 139,740,992,457 80,144,248,765
Qther liabilities (3,949,721,724) (946,110,208)
Cash utilised in operating assets and tiabfiities (if) 43,351,338,754 26,877,401,640
Net cash flows from operating activities (i+ii} (a} 65,571,163,650 37,625,319,491
. Cash flows from investing activities .
Treasury Rills (98,452,930,349) 1,1656,677,121
Treasury honds 23,257,735,239 (48,629,020,534)
tnvestment in shares (1,026,840,637; (615,054,764)
Sale/ {Investment) in bonds 490,000,000 410,000,000
Acquisition of fixed assets (3,847,205,997) (3,5641,043,054)
Disposal of fixed assets 54,889,381 17,736,063
Net cash used in investing activities (b) {79,524,352,363) {51,201,775,168)
. Cash flows from financing activities

Proceeds from issue of canvertible preference shares (44,851,300} -
Proceeds from issue of ordinary sharas 112,140,000
Cash dividend paid {1,118,549,337) {(1,042,217,221)
Net cash flows from financing activities ( c} {1,163,400,637) (930,077,221)
Net increase/(decrease) in cash (a+b+¢) (15,116,589,350) {14,506,532,898)
Cash and cash equivalents at the beginning of the year 91,649,879,612 105,222,018,140
Effect of exchange rate changes on cash and cash equivaient 964,635,545 934,394,370

_Cash and cash equivalents at the end of the year 44 77,497,025,807 91,649,879,612
Cash and cash equivalents at the end of the year:
Cash in hand (including foreign currency) 11,416,440,336 14,918,023,476
Balance with Bangladesh Bank and #ts agents bank(s) 28,150,953,478 19,953,525,473
{inciuding foreign currenacy)
Ralance with other banks and financial institutions 34,928,586,993 52,950,426,764
Money at calt on short notice 3,000,000,000 6,826,376,000
Prize Bond 1,945,000 1,527,900

77,487,925,807 91,649,879,612

Net operating cash flow per share (NOCFPS) 50 | 40.76 || 23.39 |

The notes 1 to 51.5 and annexures A to J form an integral part of these financial statements.
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BRAC Bank PLC.
Balance Sheet

As at 31 December 2023
2023 2022
i Not:

Particutars ote Taka Taka

PROPERTY AND ASSETS

Cash 4 39,349,037,673 34,776,214,097
Cash in hand {Including foreign currency) 14,198,084,095 11,822,688,624
Balance with Bangladesh Bank and its agent bank(s) 28,150,953,478 19,953,5625,473
{Inciugding foreign currency)

Balance with other banks and financial institutions b 6,955,076,500 16,2556,5634,724
Inside Bangladesh 213,111,723 11,127,982,840
Qutside Bangladesh 6,743,964,777 5,127,551,884

Money at call en short notice 51 3,000,000,000 6,826,376,000

Investments 7 115,657,479,067 64,287,682,264
Government 107,556,755,200 56,637,669,673
Cthers 8,100,723,857 7,650,012,591

Loans and advances 8 519,451,995,812 410,676,406,960
Loans, cash credit, overdrafts ete. 284 368,118,906 221,303,533,974
Small and medium enterprises 232,338,801,248 187,247,411,913

Bills purchased & discountsd
Fixed assets including premises, furniture and fixtures

QOther assets
Non-banking assets
Total property and assets

LIABILITIES AND CAPITAL
Liabilities

Borrowings from other banks, financlal institutions & agents
Borrowings from central bank & government agencies
Affordable housing bond

Meoney at call on short notice

Deposits and other accounts
Current accounts & other accounts
Bilis payabie
Savings deposits
Term deposits
Other deposits

Other liabilities
Total Liabilities
Capital and shareholders' equity
Paid up capital
Share premium
Statutory reserve
Dividend equalization fund
Revaluation reserve on govt. securities
Fair value gain/{loss) on equity invesiment
Foreign currency translation reserve
Surplus In profit and ioss account/Retainad earnings
Total shareholders' equity

Total liabilities and shareholders’ equity

17

10
11

13
14
i5

16

17

i8.2

18.7
19
20
21
22
23
24

2,745,075,658

2,125,761,073

7,627,179,163

7,779,346,683

34,672,366,065 25,658,493,269
10,141,700 11,341,700
726,723,275,858 563,271,395,707

41,716,714,285
61,430,274,796
4,751,000,000
550,000,000
513,908,000,086

38,685,377,271
42,184,501,809
4,751,000,000

384,466,775,242

157,5681,037,835
2,716,819,155
79,097,018,100
260,948,521,301
13,565,603,695

123,148,401,399
1,739,503,614
74,890,957,5698
185,088,946,361
2,598,966,270

40,684,257,402

34,765,631,817

662,941,246,669

504,853,286,139

16,088,292,270
3,853,767,032

14,965,853,280
3,883,767,032

12,234,5625,238 11,112,086,248
355,218,455 355,218,455
183,623,000 1,337,245,165
7,944,001,202 7,671,468,018
459,993,992 323,538,914
22,662,708,101 18,798,934,456
63,782,029,290 58,418,109,568

726,723,275,859

563,271,395,707




BRAC Bank PLC.
Balance Sheet

As at 31 December 2023

2023 2022
Particulars
a Note Taka Taka
Off balance sheet items
Contingent liahilities
Acceptances and endorsements 25 39,094,045,121 46,851,368,815
Irrevocable letters of credit 25 47,275,839,538 27,454,963,219
letier of guarantees 25.2 23,228,326,078 18,607,062,875
Bills for collection 283 27,660,068,037 21,612,714,770

Other Commitments

Swap deais with banis and customers 26.4
Spot and forward deals with banks and customers 254

Total off balance sheet items

Net asset vaiue (NAV) per share 49

The notes L

dﬂ/lfanaging @tor and CEQ

Director

As per our report of same date.

137,268,278,773

114,523,109,679

31,645,244,971 13,070,011,143
13,684,188,442 2,074,308,915
45,329,433,413 15,144,320,058

182,587,712,186

129,667,429,737

39.64 | |

36.31]

to 51.5 and annesures A to J form an Integral part of these financial statements.

A

Dirgctor

Chairman

gm}\y%\\% \{ L 2\\3

Sabbir Ahmed FCA, Partner
4 Enroiment No: 770
i Hoda Vasi Chowdhury & Co
Chartered Accountants

Dhaka, 02 April 2024

PVONe oy 4070770 ASEB1ET

18



BRAC Bank PLC.
Profit and Loss Account
For the year ended 31 December 2023

Particulars Note 2023 2022

Taka Taka
Interest income 27 39,085,506,990 28,462,101,118
interest paid on deposits and borrowing ete. 28 21,367,306,733 13,227,359,203
Net interest income 17,718,200,257 15,234,741,915
investment income 29 7,575,677,526 5,184,5492,425
Commission, exchange and brokerage 30 6,171,836,080 5,884,319,986
Other operating income 31 144,756,155 267,298,708
Total operating income (a) 31,610,470,047 26,5670,910,034
Salaries and aliowances 10,129,813,829 8,626,6860,982
Rent, taxes, insurance, electricity etc. 32 576,282,623 507,158,611
Legal expenses 19,194,962 30,384,953
Postage, stamps, tetecommunication etc. 33 297,625,871 308,505,338
Stationery, printing, advertisement etc. 34 602,519,872 396,662,334
Chief Executive's salary and fees 35 24,471,250 24,471,250
Directors' fees 36 2,138,400 2,652,000
Auditors' fees a7 2,070,000 1,840,000
Depreciation and repair of the bank’s assets 3g 2,483,790,344 2,304,659,343
Other expenses 40 3,642,298,152 3,238,866,402
Total operating expenses {b} 17,680,205,302 15,441,661,113
Profit before provisions (¢ = a-b) 13,930,264,715 14,129,248,921
Provisicn for loans/Investments:
Loans and advances 2,714,391,075 1,945,636,063
Diminution in value of investments 21,830,283 20,639,430
Off balance sheet items 168,284,002 204,740,420
Gther provisions 13,008,797 19,572,571
Total provisions (d) 42 2,917,614,167 2,190,388,484
Total profit/(toss) before taxes (e= ¢-d) 11,012,750,648 8,938,860,437
Provision for taxation:
Current tax expense 4,641,475,773 3,765,699,754
Deferred tax expense/{income} {932,320,804) (590,012,891)
Total provision for taxation {f} 43 3,709,145,880 3,175,686,863
Net profit after taxation {e-f) 7,303,604,668 5,763,173,574
Retained earnings brought forward from previous year 18,798,934,456 16,329,861,552
Nat effact of all items directly recognised in equity/retained earnings 522,000 (104,081,055)
Profit available for appropriation 26,103,061,124 21,988,954,071
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BRAC Bank PLC.
Profit and Loss Account
For the year ended 31 December 2023

. 2023 2022
Particulars Note
Taka Taka
Apprapriations:
Statutory reserve 1,122,438,990 1,044,129,280
General reserve - -
Dividend 2,244,877,986 2,088,258,589
Start-up Fund 73,036,047 57,831,736
3,440,353,023 3,190,019,615
Retained Surplus 22,662,708,101 18,798,934,456
Earnings per share (EPS) [previous year's figure restated)] 48 4.54 | ! 358 |
The notes 1 to 51.5 and annexures A to J form an integral part of these flnancial statements.
Fd
irector
Director Chairman
As per our report of same date.
. S 1]
S ol LY ‘

Dhaka, 02 April 2024

oVeNo o 44020770 ASEE 16T

Sahbir Anmed FCA, Partner
Enroiment No: 770

Hoda Vasi Chowdhury & Co
Chartered Accountants
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BRAC Bank PLC.
Cash Flow Statement

For the year ended 31 December 2023

Particulars Note 2023 2022
Taka Taka

A. Cash flows from operating actlvities
Interest receipts in cash 44,346,165,175 34,508,895,124
Interest payment {19,298,835,439) {10,508,367,195)
Dividend raceipts 133,269,026 232,498,460
Fees and commission receipts in cash 6,171,836,080 5,884,319,987
Recoveries on loans previously written off 844,444,215 809,572,845
Cash payments to employees {9,983,842,876) {8,135,922,799)
Cash payments to suppliers (881,509,543) (680,215,058)
Income tax paid {4,559,230,752} (4,642,839,233)
Receipts from other operating activities 45 1,659,318,461 1,033,184,962
Payment for other cperating activities 46 (5,779,948,840) {5,385,487,007)
ngrg?ng Icash flow before changes in operating assets and 12 651,665,507 10,115,580,086
liabilities (i}
Increase/decrease in operating assets and liabilities
Loans and advances (108,775,588,852) (89,464,175,873)
Other assets {7,183,833,762) (524,779,722}
Borrowings from other banks and financial institutions 22,827,110,001 33,559,411,231
Proceeds from Issuance of afferdable housing bond - 4,751,000,000
Deposits from customers 427,810,868,058 67,558,849, 157
QOther tiabilities 1,550,391,974 (996,961,663)
Cash utilised in operating assets and liabilities (ii) 36,228,947, 420 14,883,443,130
Net cash flows from operating activities {i+ii) (a} 48,880,612,927 24,899,023,216

B. Cash flows from investing activities
Treasury hills (84,394,427,080) (422,721,002}
Treasury bonds 29,321,619,388 {43,316,198,255)
Sale/ (Investment} in shares (940,711,2686) {520,995,927)
Sale/ (Investment) in bonds 490,000,000 416,060,600
Acquisition of fixed assets (1,794,726,782) {2,118,856,350)
Disposal of fixed asseis 47,846,284 17,653,002
Net cash used in investing activities (b) {64,270,399,456) {15,951,118,632)

C. Cash flows from financing activities
Dividend paid | (1,118,549,337)} | (1,042,217,221)
Net cash flows from financing activities { ¢) {1,118,549,337) (1,042,217,221)
Net increase/decrease in cash {a+b+c) {6,508,335,866} §,005,687,463
Cash and cash equivalents at the beginning of year 54,859,652,721 46,059,175,412
Effect of exchange rate changes on cash and cash equivalent 954,742,218 794,789,846
Cash and cash equivalents at the end of the vear 44 49,306,059,073 54,859,652,721
Cash and cash equivaients at the end of the year:
Cash in hand (including foreign currency) 11,198,084,095 11,822,688,624
Balance with Bangiadesh Bank and its agents bank({s} 28,150,053,478 18,053,525,473
{including foreign currency)
Ralance with other banks and financial institutions 5,955,076,500 16,255,634,724
Money at call on short notice 3,000,000,000 6,826,376,000
Prize Bond 1,945,000 1,527,900

49,308,059,073 54,859,652,721

Net operating cash fiow per share {NOCFPS) 50 | 30.38 || 15.54 |

The notes 1 to 51.5 and annexures A to J form an integral part of these financial statements,

The reconciliation of net profit with cash flows from operating activities (standatone basis) has been presented at note - 47.
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BRAC Bank PLC.
Notes to the financial statements as at and for the year ended 31 Becember 2023

1

1.1

1.2

1.3

14

15

18

THE BANK AND TS ACTIVITIES

BRAC Bank PLC.

BRAC Bank FLC. (the "Bank" or "BRAC Bank™} is a scheduled commerciat bank established under the Bank Company Act, 1994, and incorporated as
a public company, limited by shares, on 20 May 1999 under the Companies Act, 1994, in Bangladesh, vide RISC registration no. C-377182{2082)/95.
The primary objective of the bank is to conduct all Kinds of banking businesses. On completion of all legal formalitiss, the bani commenced its
operations on 4th July 2001, At present, the bank has 187 banking branches (2022: 487 branches), 40 sub-branches (2022: 11 sub-branches), 198
Area offices (2022: 198 Area offices), 457 SME unit offices (2022: 457 SME unit offices), 1,094 agent banking outlets (2022 1000 agent outlets),
329 ATMs (2022: 324 ATMs) and 68 RCDMs (2022: 39 RCDMs) and spread across the country. The registered address of the bank is: Anfk Tower,
220/B Teigaon Guishan Link Road, Teigaon, Dhaka-1208, BRAC Bank was listed on the Dhaka Stock Exchange and Chittagong Stock Exchange as a
puhlicly traded company on 28 Januaty 2007 and on 24 January 2007 respectively. The Bank has four subsidiaries and one associate companies in
relatard aparatinns A hriaf daserintinn nf the suhsidiaries and aseaniates of tha Rank has haan nrovidad in Note 1 &

Princlpal activities and nature of operatlons

The principal activities of the Bank are banking and related activities including accepting customer deposits, lending to retail, small and medium
enterprise (SME) and corporate customers, trade financing, lease financing, project financing, issulng letter of credit {LCs), inter hank borrowing and
lending, dealing in government securities, eguity shares etc. There have been no significant changes in the nature of operations of the Bank during
the financial year under review,

As a fully operational commercial bank, BRAC Bank PLC. fecuses on pursuing unexplored market niches in the SME business, which hitherto has
remained largely untapped within the country. Significant percentage of BRAC Bank's clients had no prior experience with formal banking, With the
view to reaching clients, the Bank has established a wide networi of branches, zonal offices, SME unit offices and agent banking outiets offering
services in the heart of rurai and urban communities,

As a founder member of GABY and being the traiiblazer of vaiues-based banking in Bangiadesh, Bank always strives to contribute towards achiaving
the Sustalnable Development Goats (SDGs), where financing for SMEs to generate empioyment in an envizonmentaliy-friendly manner remains as our
top priority. The Bank also serving as intermediary for Triple Bottom Line {TBL) by supporting individual or enterprises delivering impact in at leasi one
of the following categories: social empowerment (people), enviconmental regeneration (ptanat), and/or economic resiliency (prosperity).

Off-shore banking unit (OBU)

The 8ank commenced its off-shore banking operation on obtaining permission from Bangladesh Bank In 2010, The Off-shore Banking Unit (OBY) Is
governed by the rules and guidelines of Bangladesh Bank. The consalidated and separate financial statements of the hanlcincluded the operatlions of
OBU. In addttion, a separate financlal statements of OBU has been presented in Annexure-#, In addition, the principal activities of CBU are to provide
all kinds of commerciat banking services to its customers in Bangladesh in foreign currency.

Custodian Service

The Bank obtained permission to work as a security custodian from Bangladesh Securities and Exchange Commission vide its certificate no. 5C-
1072000 dated 12 November 2009 under the Securities and Exchange Commission (Securities Custodian Service) Rules 2003. Financiat
performance of Security Custodial Services have been separately reporled In Annexure-H along with Bank's audited financia statements in
compliance with the requirerent u/s 10(2) of Security Custodial Services Rutes 2003, The due cerlificate from external auditors has been obtained
on internal contrel and flnanclal statements of security custodial operations of the Bank and anaexed with the financial statements.

Agent banking

BRAC Bank obtained permission from Bangiadesh Bank on 11 March 2018, vide reference no. BRPD(P-3)745/(50)2018-1806, to commence ageni
hanking outlets and subseguently started commercial operations on 11 September 2018. Till 31 December 2023, the bank has already opened
1,094 agent banking outlets in 64 districts across the country. Services that are currently being dispensed include account opening (current, savings
& term deposit), cash deposit and withdrawal, instant fund transfer within BRAC Bank and cutside BRAC Bank accounts through BEFTN, SME foan
disbursement & repayment collection, forelgn remittance disbursement, corporate bili/distributor fee collection, retall loan and credit card leac
generation, credit card bill collection, insurance premium coliection, utility bill collestion, c¢heque book & deblt card request process & delivery,
Internet and SMS banking and balance inauirv ete.

Subsidlaries and assoclates of BRAC Bank PLC.

Subsidiaries are entities controlied by the Group. The Group controls an entity if It Is exposed to, or has rights to, variable returns from ks involvement
with the entity and has the ability to affect those returns through its power over the entity. The Group reassesses whether it has control if there are
changes to ane or moere of the elements of control. This inciudes circumstances in which protective rights heid (e.g. those resulting from a lending
relationship) become substantive and lead to the Group having power over an investee. Financial statements of subsidiaries are included In the
consolidated financial statements from the date on which controt commences urtil the date on which control ceases.

An associate is an enterprise in which the investor has significant influence and which Is nelther a subsidiary nor a joint venture of the investor (JAS-
28; Investments In Assoclates and joint venture ). Significant influence Is the power to participate in the financial and operating policy decisions of
the investee, but there is no controf over those policies. Investment in associales i3 accounted for in the consolidated financial statements under the
‘equity method'. Under this mathad, the investment is initlally recorded at cost and the carrying amount is Increased or decreased to recegnise the
investor's share of profits or josses of the investee after the date of acquisition. The investor's share of the Investee's profits or fosses is recognised in
the investor's profit and 10ss account. Distributicns received from an investee reduce the carrying amount of the investment.

If the holding in subsidiary disposed-off in such a way that the status of the holding now 'comes to ‘Associate’ then the falr value of the holding
retained in the sald eniity at the date of such disposal has been considered as opening balance of investment in asseciate in consolidated financiai
statements and related gains and losses have been recognised direclly In consolidaled equity. Any share of profits and losses afier such
change/disposal have been recognised in consolidated profit and loss as per eguity methed.
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BRAC Bank PLC.
Notes to the financtal statements as at and for the year ended 31 December 2023

1.6.1

1.6.2

1.6.3

1.6.4

Summary of shareholdIng in‘subsidiaries and assoclates
BRAC Bank’s shareholding position in its four subsidiaries and one associate Is summarized below!

Hank:
Name of Face No. of ordinaty shares held by BRAC BRAC Bank's
Total no. of ordinary shares percentage of
subsidiarles and 3| value per || Nature of business Bank PLC. shareholding
assoclates share 2023 2033 2023 2022 2023 | 2022
BRAG EPL )
BDT10 || Merchant banking 258,500,000 | 258,500,000 958,358,734 | 258,358,734 || 99.95% | 99.95%
Investments Lid.
5
BRACEPLStoCk |06 || stock brokerage 11,103,109 | 10,003,735 9,992,729 0,084,299 || 90.00% | 90.00%
Brokerage Ltd.
bKash Ltd. BDT 100 || ODIle financial 2,730,973,146 381,040  1,141911,535 194,800 || 51.00% | 51.00%
services {MFS)
BRACSAMAN | oy, J|Remittance & 1,333,333 1,333,333 1,250,000 1,250,000 || 93.75% | 93.75%
Exchange Lid. exchange services
i B
f;AC T Services 1%2 o |I7senices 233,729 233,729 23,372 23,372 || 10.00% | 10.00%

BRAC EPL Investments Limited (subsidiary)

BRAGC Bank acquired 51% shares of Equity Partners Limited on 31 July 2009. This entity was incorporated in Bangladesh on 12 April 2000 as a
private fimited company, under the Comparies Act, 1994, and was subseguently renamed as "BRAC EPL investments timited". BRAC Bank acquired
an additicnal 25% shares in the entity in 2011 and an additional 18.57% in 2018. During 2017, the bank acquired a further 5.275% in the entity.
During 2019, the bank acquired another 0.10%, thus taking the totat shareholding to 99.945% at the end of the year 2019,

BRAC EPL Investments was established to cater to the needs of the fast growing capital markets of Bangladesh. tt works as a merchant bank with a
ful-fledged merchant banking license from Bangladesh Securities and Fxchange Commission {BSEC). The company's service pertfolic comprises lead
managing initial public offerings, domastic and international placements, portfolio management and project development and consuitancy.

BRAC EPL Stock Brokerage Limlted {subsidiary}

BRAC Bank PLC. acquired 51% shares of Equity Pariners Securitles Limited on 34, July 2009. Equity Partners Securities Limited was incorporated in
Bangladesh on 16 May 2000 as a private limited company under the Companies Act, 1994, Subsequently, the management decided to rename
Equity Partners Securities Limited as BRAC EPL Stock Brokerage Limited. in the year 2011, the bani acquired an additional 39% shares of EPL Siock
Brokerage Limited. As a result, the bank's controlting Interest has risen to 90% of EPL Stock Brokerage Limited.

BRAC EPL Stock Brokerage Limited was established to cater to the needs of the brekerage business in Bangladesh. It has corperate membership of
both Dhaka Stock Exchange and Chittagong Stock Exchange.

hKash Limited {subsidiary}

BRAC Bank PLC. formed bash Limited, a private company limited by shares incorporated on 1 March 2010 under the Companies Act, 1594, bKash
fimited was established to introduce mobite financial services in Bangiadesh. The bank has obtained a license from Bangladesh Bank for bKash
Limited to render mobite financtal serviees (MFS), BRAC Bank curcently holds 51% equity shares in the company.

With the consent of all existing shareholders, In 2014 Bill & Melinda Gates Foundation (B&M}, in 2018 Alipay Singapore E-Commerce Private Limied
("lipay™} and In 2021 SoftBank further Invested in bKash Limited in the form of convertibie preference shares. As on 31 December 2023, out of the
total 956,110,570 convertible preference shares, B&M holds 132,040,849 shares, Alipay holds 324,948,520 shares and SoftBank holds
499,123,201 shares. Preference shareholders do not have any voting rights but has same rights as equity shareholders with respect to 80onNomic
interest in the company. These preference shares are convertible at a 11 basis to ordinary shares subject to consent as per shareholders’
agreement, Consolidated financial statements have been prepared using 35.74% instead of B1% considering the potentiat dilution, or otherwise
acoording to economic interest on bash,

During the year 2023, the Company has increased the authorlsed share capital to Tk. 35,000,0600,000 (Taka three thousand five hundred crore)
from Tk. 500,000,000 (Taka fifty croze) divided Into 2,240,000,00C (Two hundred and twenty four crore) ordinary shares of Tk. 10 each and

1,960,000,000 {One hundred and twenty six crore} preference shares of Tk. 20 each. The Company has also changed the nominal vaiue of each
share to Tk. 10 from Tk, 100

Pursuant to section 57 (2) of the Companigs Act 1994, the company has lssued bonus shares from “Shara premium account” to its existing ordinary
and preference shareholders in proportion to the existing shareholding structure. Incremental costs directly attributable lo the issue of shares, net of
any tax effects, are recognised as a deduction from equity.

BRAC SAAJAN Exchange Limited (subsidiary)

At the inception, BRAC Bank PLC. acguired 75%+1 shares of "SAAJAN Worldwide Money Transfer Limited” (SWMTL} in the UK. Bangladesh Bank
provided necessary approvals of GBP 500,000 to acquire SWMTL and setting up wo new branches in Luton and Bradford, UK. As per permission of
Bangladesh Bank, SWMTL has been renamed as "BRAC SAAAN Exchange Ltd" (BSEL)., BRAC SAAIAN Exchange Limited was established to offer
remittance and exchange services in the UK.

Notable that the operation of BRAC SAAJAN Exchange Limited was suspended in 20241 on regulatory ground by the local regulatoer in UK. Management
lodged an appea! against the suspension before the Courtin UK. After long hearing, the honorable Court released a verdictin 2022 in favour of BRAC
Saajan and nodded the company to resume Its operations. Accordingly, the company has resumed its operations in December 2022,

Considering the minimum capitat requirement as per Financial Conduct Autherity (FCA), UK and to resume its full-fledged operations, the company
(BRAC Saajan) converted the outstanding OD Loan facllites of BRAC Bank as additional share capital of GBP 1,000,000 (equivalent to BDT
112,140,000) with due approval from the regulators. Currently, BRAC Bank PLE, holds 93.75% shares (1,250,000 no. of shares out of the totai
1,333,333 shares) of BRAC SAAJAN Exchange Lid (BSEL).
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BRAC Bank PLC.
Notes to the financlal statements as at and for the year ended 31. December 2023

1.6.5 BRAC IT Services Limited {biTS) (assoclate)

2.2

BRAC IT Services Ltd. (9iTS) was Initiaily founded as Documenta™ tid, a digital archiving firm, in 1998, BRAC IT Services Lid, was then formed ins Apri
2013 through the merger of Documenta™ Lig and the IT Division of BRAC Bank, BRAC Bank acquired 51% shares of BRAC IT Services Limited, a
private company limited by shares under the Companies Act, 1994, incorporated on 9 April 2013, it currently operates as an IT services company. In
the year 2017, BRAC Bank reduced its holding in BRAC IT Services Limited from 51% to 48.67% by seliing 1,034 shares to BRAC, However, due to
additional investment by BRAC, the holding percentage of BRAC Bank further reduced fo 12.92% at the end of the year 2020,

In 2022, BRAC Bank further disposed off 6,818 no. of shares (2.92% shareholding) to BRAC upon approval from Bangladesh Bank and the bank's
shareholding in biTs reduced to 9.9956%. Considering the significant management invalvermnent, the company Is still considered as an asscciate of
the Bank as per international accounting standards (1ASs)

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Preparation of consolldated and separate financial statements

Preparaticn of separate financial statements of the bank for the year ended 31 Degember 2023 comprise the operation of the Domestic Banking
Unit (DBU} (main operations), as weil as operations of the Off-shore Banking Unit (0BU), together referred to as 'the Bank'.

Consolidated financial statements include separate financial staternents of the BRAC Bank PLC. and financial statements of ali subsidiaries', as

those of a single economic entity and together referred to as ‘the Group'. There were no significant changes in the operations of the bank/group
sntities.

The consolidated financlat statements have been prepared In accordance with international Financial Reporting Standard (IFRS} 10: Consolidated
Financial Statements. The conscfidated financial statements are prepared 1o a common reporting year ended 31 December 2023, Intra-company
transactions, balances and intra-group gains on transactions between group companies are eliminated on consolidation,

Statement of compliance with applicabie laws, regulations and standards

The Financial Reporting Act 2015 (FRA) was enacted in 2015, Under the FRA, the Financia! Reporiing Council {FRC) was formed in 2017 and has
adopted International Accounting Standards (1ASs} and International Financiat Reperting Standards (iFRSs) as the applicable Financial Reporting
Standards for public interest entities such as banks with effect from 2 November 2020.

The consolidated and separate financial statements of the Group and the bank have been prepared in accordance with the IFRS adopted by FRC and
in addition to this, the bank also complied with the requirements of the following faws and regulations from various government bodles:

i} The Bank Company Act, 1891, and amendment thereon;

il The Companies Act, 1994;

iy Circutars, Rules and Reguiations Issued by Bangladesh Bank (BB) ime to time;

ivy Bangladesh Securities and Fxchange Rules, 2020; Bangladesh Securities and Exchange Ordinance, 1969; Bangladesh Securitigs and Exchange
Act, 1993 and Bangladesh Securities and Fxchange Commission (Public lssue) Rules 2045 and amendmeants thereon;

v}  The income Tax Act 2023, and amendments thereon;

vi'  The Value Added Tax Act, 2012, The Vaiue Added Tax Rules, 2016 and amendments thereon;

vil) Dhaka Stock Exghange Limited (DSE), Chittagong Steck Exchange Limited (CSE) and Central Depasitory Bangladesh Limited (CDBL) rues and
regulations; and '

viil) Financla! Reporting Act, 2015.

The Ceniral Bank of Bangladesh ("Bangladesh Bank), as primary regulator of the banking industry, has issued a number of clrciilars/directives which
are not consistent with the requirements specified in IASs/IFRSs. In case any requirement of the Bank Company Act, 1991, and provisions and
circulars issued by Bangladesh Bank (BB) differ with those of IFRSs, the requirements of the Bank Company Act, 1991, and provisions and circulars
issued by BB shall prevail.

Bank has departed from cerlain contradictory reguirements of IFRSs In order to comply with the rules and regulations of Bangladesh Bank which are
disclosed below:

1) investment In equity instruments except investment In subsidlarles and assoclates

Treatment as per IFRS Treatment adopted as per BB circulars and guldelines

As per requirements of IFRS 9: Classiflcation and measurement of]
investment In equity instruments depend on how these are managed
{the entify's business model) and their contractual cash flow
characteristics. Based on these factors, it wouid geperally fall either
under ‘at fair vaiue through profit and loss account’ or under ‘at fair
value through other comprehensive income’ where any change In the
fair value {measured In accordance with IFRS 13) at the year-end is
taken to the profit and loss account 'or other comprehensive income,

resnoctivaks

As per Banking Regulation and Policy Department (BRPD) circular no.
14, dated 25 June 2003, investments In quoted shares and unquoted
shares are revalued at the year-end at market price and as per the
book value of the last audited balance shest, respectively. Provisions
should be made for any loss arising from diminution in value of
investments; otherwise investments are recognised at cost.

11) Subsequent measurement of Government securitles

Treatment as per IFRS

Treatment adopted as per BB circulars and guidelines

Government securities refer primarily to various debt instruments which
include beth bonds and bills, As per requirements of IFRS 9 Financial
instruments, these Investments can be categorised as "Amortised Cost
{ACY", or "Falr Value Through Profit or Loss (FVTPLY, or "Fair Value
through Other Comprehensive Income {FYCCH". Invesiments designated
as Amorised Cost are measured at amortised cost method, and
interest income is recognised through profit and loss account. Any
changes in fair vaiue of investmenis designated as FVTPLIs recognised
in the profit and loss account. Any changes in fair valug of investments
designated as FVCCH is Tecognised in other reserves, as a parl of equity.
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As per DOS Circular no. 05, dated 26 May 2008, and subseguent
clarfication In DOS Circular no. 05, dated 28 January 2009,
Government securities/bills are classified Into Held for Trading (HFY)
and Held to Maturity (HTM}. HFT securities are revalued on tfie basis of
mark-lo-market and at year-end, any galns on revaiuation of securlties
which have not matured as at the balance sheet date are recognised
in other reserves as a part of equily. Any losses on revaluation of
securities which have not matured as at the balance sheet date are
charged In the profit and loss account. Interest on HFT securities,
Including amortisation of discount, are recognised in the profit and
loss accouni. HIM securities which have not matured as at the
balance sheet date are amortised at year-end, and gains or fosses on
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ill} Provision on loans and advances
Treatment as per IFRS

As per IFRS 9: Financial Instruments, an entity shalt recognise an
impairment allowance on loans and advances based on expectad credlt
tosses. At each reporting date, an entity shall measure impalrment
allowance for joans and advances at an amount equal to the lifetime
expected credit losses, if the credit risk on these loans and advances
has Increased significantly since initial recognition, whether assessed
on an individual or coliective basis, considering ail reasonable
information {inclugding that which is forward-looking). For those loans
and advances for which credit risk has not increased significantly since
Initial recognition, at each reporting date, an entity shali measure the
impairmant allowance al an amount equat to 12-month expected credit
losses that may result from default events on such loans and advances
that are possible within 12 menths after the reporting date.

Treatment adopted as per BB circuiars and guidelines
As per BRPD circutar no. 14 dated 23 September 2012, BRPD circular
no. 10 dated 27 December 2012, BRPD circular no. 05 dated 29 May
2013, BRPD circular no. 16 dated 18 November 2014, BRPD clrcuiar
No, 12 dated 20 August 2017, BRPD circular No. 15 dated 27
Septernper 2047, BRPD circular no. 1 dated 20 February 2018, BRPD
Circular no. 07 dated 2% June 2018, BRPD Circular no 13 dated i8
October 2018, BRPD circutar no. 3 dated 21 Aprit 2019, BRPD circuiar
no. 16 Dated 21 July 2020, BRPD circular no. 52 Dated 20 October
2020, BRPD circular no. 16 dated 26 August 2023, BRPD circglar no.
51 dated 29 December 2021, BRPD circular no. 52 dated 28
Decamber 2021, BRPD cireular no. 03 dated 20 january 2022, BRPD
circular no. 09 dated 7 April 2022, BRPD ciroular no. 07 dated 27 April
2022, BRPD circular no. 14 dated 22 June 2022, BRPD circular no. 51,
dated 18 December 2022, the general provision at 0.25% 0 2% under’
different categories of unclassified loans (good/standard and SMA
tpans) has to be malntained regardless of objective evigence of
impairment. Algo, provision for different categories of classified loans
{sub-standard, doubtiul and bad and loss loans) has to be provided at]
20%, 50% and 100%, respectively, for loans and advances depending
on ime past dus.
Furthermore, as per BRPD circular no. 14 dated 23 September 2012
and BRPD circular rie. 07 dated 21 june 2018, a general provision at
1% is required to be provided for all off-balance sheet exposures
except on 'bllls for colisction' and 'guarantees' where the counter
guarantees have been issued by multilateral development bank
{MDB)/internationai bank having BB rating grade '1' eguivalent
outlined in the Guldelings on Risk Based Capital Adequacy {Revised
Regutatory Capital Framework for banks, in fine with Basel-lii).
As per BRPD clrcuiar no. 16 dated 21 july 2020, provision @ H%, 20%
on SMEF financing on S5 and DF except medium enterprise has to be
malntained. Such provision poticies are not specifically in fine with
those prescrived by IFRS 9. Such provision policies are not specifically
in ting with those prescribed by IFRS 9,

iv) Other cemprehensive Income

Treatment as per IFRS

As per IAS 1 Presentation of Financlal Statements, other comprehensive
income is a component of financial statements or the elements of other
comprehensive income are to be included in single comprehensive
income statements.

Treatment adopted as per BB circulars and guldelines
Bangiadesh Bank has issued tempiates for financial statements which
is followed by all banks. The templates of financial staterents issued
by Bangladesh Bank neither include Other Comprehensive Incoms nor
the elements of (ther Comprehensive Income allowed to be Included
in a single Other Comprehensive Income (OCI) statement. As such, the
bank does not prepare Other Comprehensive Income statement.

However, elements of OCI, If any, are shown in the Statement of]
Changas in Faully

v) Financlal Instruments - presentation and disclosure

Treatment as per IFRS
some disclosure and presentation requirements of IFRS ¥ Financial
Instruments: Disclosures and |1AS 32 Financial Instruments:

Presentation cannot be made in the financlal statements,
vi) Repo and reverse repo transactions
Treatment as per IFRS

Treatment adepted as per BB circulars and guldelines
In several cases, Bangladesh Bank pguidetine categorize, recognise,
measure and present financia! instruments differently from those
preseribed in IFRS 9: Financigl Instruments.

Treatment adopted as per BB circulars and guldelines

As per iFRS 9, when an entity selis a financial asset and simultaneously
enters Into an agresment to repurchase the asset {or a similar asset) at
a fixed price on a future date (repa), the arrangement is treated as a
loan, and the snderlying asset continues to be recognised at amortised
cost in the entity's financia! statements. The difference between selling
price and repurchase price will be treated as interest expense. The
same rule applies to the opposite side of the transaction (reverse repo).

As per DOS Circular lstter no. 8, dated 15 July 20190, and subsequent
clatification in DOS Circular no. 03, dated 30 January 2012 and DOS
glrcular ne. 2, dated 23 January 2013, when a bank selis a financial
asset and simultanecusly enters into an agreement to repurchase the
asset {or a simitar asset) at a fixed price on a future date {repo or
stock iending), the arrangement is accounted for as a normal sales
transaction, and the financlal assets are de-recognised in the seller’s
hook and recognised in the buyer's book.

However, as per DMD circular letter no. 7, dated 29 July 2012, non-
primary dealer banks are eligible to participate in the Assured Liguidity
Support (ALS) programme, whergby such banks may enter
coltateralised repo arrangements with Bangladesh Bank. Here, the
selling bank accounts for the arrangement as a loan, thereby
continuing to recognise the asset,
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vii} Financlal guarantees

Treatment as per IFRS

Treatment adopted as per BB clrculars and guidelines

As per IFRS 9: Financial Instruments, financial guarantees are contracts
that require an entity to make specified payments to reimburss the
holder for a loss it incurs if a specified debtor falls to make payment
when due, in accordance with the term of debt instruments, Financial
guarantee liabllities are recognised initially at their fair value, and the
initial fair value is amortised over the life of the financial guarantee. The
financial guaraniee liability is subsequently carried at the higher of this
amortised amount, and the loss allowance determined as expected
credit loss under IFRS 9. Financial guarantees are prescribed o be
included within other liabilities,

As per BRPD circular no. 14, dated 25 June 2003, financial
guarantees, such as Letter of Credit and Letter of Guarantee should be
treated as off balance sheet ltems. No liahility is recognised for the
guaraniee, except the cash margin.

viii} Cash and ¢ash eguivalents

Treatment as per IFRS

Treatment adopted as per BB circulars and guldelines

Cash and cash equivalent items shouid be reporied as cash item as per
iAS 7: Statement of Cash Fiows,

Some cash and cash equivalent items, such as money at calt and on
short notice, treasury bills, Bangladesh Bank bills and prize bonds are
not shown as cash and cash equivalents, Money at call and en short
notice is shown separately in the balance sheet, Treasury bills,
Bangladesh Bank bills and prize bonds are shown under investment in
the balance sheet. However, in the cash flow staternent, money at cail
and short notice and prize bonds are shown as cash and cash
equivatents beside cash-in-hand, balance with Bangladesh Bank and

nthor hanks

Ix) Non-banking assets

Treatment as per IFRS

Treatment adopted as per BB clrculars and guidellnes

Thare Is no particuiar/specific guidefine about non-banking assets in
IFRS.

As per BRPD circular no. 22, dated 20 September 2021, there Is a
separate balance sheet item titled as non-banking asset that exists in
the standard format.

%) Cash flow statement

Treatment as per IFRS

Treatment adopted as per BB circulars and guldelines

As per IAS 7: Statement of Cash Flows, cash flow statement can be
prepared sither in direct methad or indirect method. The presentation is
selected to present these cash flows in a manner that is most
appropriate for the business or industry. The method selected is applied
consisiently.

As per BRPD circular no. 14, dated 25 June 2003, the cash flow
staternent is a mix of both the direct and indiract methods.

xi) Balance with Bangladesh Bank

Balance wit Bangladesh Bank should be treated as other asset, as itis
not avallable for use in day to day operations, as per |AS 7: Statement
of Cash Flows.

Balance with Bangladesh Bank is treated as cash and cash
equivalents,

i1} Presentation of Intangible asset

Treatment as per IFRS

Treatment adopted as per BB clrculars and guldelines

Intangible assets must be identified and recognised, and the disclosure
must be given as per IAS 38: Intangible Assats,

intangible assets are shown in fixed assets, including premises and
furniture and fixtures, as there is no specific regulation for intangibie
assets in BRPD circutar no. 14, dated 25 June 2003,

xiil) Off balance sheet items

Treatment as per IFRS

Treatment adopted as per BB circulars and guidelines -

As per IFRS, there is no requirement for disclosure of off balance sheet
#tems on the face of the balance sheet.

As per BRPD circular no, 14, dated 25 June 2003, off balance sheet
items, e.g. Letter of Credit, Letter of Guarantes and Acceptance must
be disclosed separately on the face of the balance sheet.

xlv) Disclosure of appropriation of profit

‘freatment as per IFRS

Treatment adopted as per BB circulars and guidelines

There is no requirement to show appropriation of profit on the face of
statement of comprehensive incoms.

As per BRPD circular no. 14, dated 25 June 2003, appropriation of
profit should be disclosed on the face of profit and logs account.

xv) Loans and advances/Investments net of provislon

Treatment as per IFRS

Treatment adopted as per BB clrculars and guideiines

As per IFRS 9, loans and advances/investments should be presented
net of provision. :

As per BRPD elreular no. 14, dated 25 June 2003, provision on loans
and advances/investmenis are presented separately as Hability and
cannct he nelled-off against loans and advances.

xvl} Recognitlon of interest ie suspense

Treatment as per IFRS

Treatment adopted as per BB circulars and guidefines

Loans and advances to customers are generally classified at amortised
cost as per IFRS 9, and Interest income Is recognised in the profit and
loss account by using the effective Interest rate method to the gross
carrying amount over the term of the foan. Once a loan subsequently
becomes credit-impaired, the entity shall apply the effective interest
rate to the amortised cost of these loans and advances.

As per BRPD circutar no. 14, dated 23 September 2012, once a loan is
classified as Sub-standard, Doubtful BL {special reason), interest
accruad on such loans are net allowed to he recegnised as income,
rather the corresponding amount needs ic be credited to an interestin
suspense account which is presented as other liability in the balance
sheel.
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xvil) Provision on undrawn loan gommitments

Treatment as per IFRS

Treatment adopted as per BB circulars and guidellnes

As per IFRS 9, the bank shail recognise credit losses on undrawn loan
commitments, such as Letter of Credit (L/C), Letter of Guarantee (1L/G},
etc., as the present vatue of the difference between the contractual
cash fiow that are due by the customer if the commitment is drawn
down and the cash fiows that the bank expects to receive,

As per BRPD Circular no. 07, dated 21 June 2018, and BRPD Circufar
no. 14, dated 23 September 2012, the banl is required io maintain a
provision at 1% rate against off balante shest exposures {which
includes all types of undrawn loan commitments).

xvill) Natne of the financlal statements

Treatment as per IFRS

Treatment adopted as per BB clrculars and guidelines

As per 1AS 1, complete set of financial statements consisis statement of
financial position, statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and
notes, comprising significant accounting policies and other exptanatory
information.

The forms of financial siatements and directives for preparation
thereof of the bank companies in Bangladesh are guided by BRPD
Gircular no. 14, dated 25 June 2003 and subsequent amendments
thereof from time to time. BRPD circular no. 14 stafes the statement of
financial pasition as balance sheet and statement of profit or loss and
other comprehansive income as profit and loss account.

Summary statement of compliance with IFRSs

Ref. Name of the standards Status
IFRS-1 First-Time Adoption of Internationat Financial Reporting Standards Not applicable
IFRS-2 Share-based Payment Not appiicabig
JFRS-3 Business Combinations Compiled
IFRS-4 insurance Contracts Not applicabie
IFRS-B Non-current assets Held for Sale and Discounted Operations Not applicable
IFRS-6 Exploration for and Evaluation of Mineral Resources Not applicable
IFRS-7 Financial Instruments: Disclosures Complied *
IFRS-8 Operating Segmenis Complied *
IFRS-9 Financial Instruments Complied *

{FRS-10 Consciidated Financial Statements Complied
IFRS-11 Joint Arrangemeants Not applicable
IFRS-12 Disclosure of Interests in Other Entities Complied
iFRS-13 Fair Value Measurement Compiied
IFRS-14 Reguiatory Deferral Accounts Not applicable
IFRS-15 Revenue jram Contracts with Customers Complied
IFRS-16 Leases Complied

JAS-1 Presentation of Financiat Stalements Complied *

AS-2 Inventories Not applicable

ST Statement of Cash Flows Compiied *

1AS-8 Accounting Policies, Changes in Accounting Estimates and Errors Complied
1AS-10 Events after the Reporting Peried Complied
inG-12 Income taxes Complied

1AS-16 Property, Plant and Equipment Comptied
1AS-19 Employee Benefits Complied
1AS-20 Accounting for Government Grants and Disclosure of Geverament Assistance Complied
1A5-21 The Effect of Changes in Foreign Exchanges Rates. Complied
1AS-23 Borrowing Cost Complied

JAS-24 Related Party Disclosures Complied
1AS-26 Accounting and Reporting by Retirement Benefit Plans Not applicabie
1AS-27 Separate Financial Statements Complied
1AS-28 investment in Associates and joint Venture Complied
1AS-29 Financial Reporting in Hyperinflationary Economies Not applicable
AS-32 Financial Instruments: Presentation Complied *

1AS-33 Earnings Pey Share Compied
1AS-34 Interim Financial Reporting Camplled
1AS-36 Impairment of Assets Complied

JAS-37 Provisions, Contingent Liabilities and Contingent Assets Complied
1A3-38 iniangible Assets Complied *
1AS-40 Invesiment Property Not applicable
1AS-41 Agriculture Not applicabie

* Comnplied to the extent possible subject to compliance to Bangladesh Bank guidelines In this respect.

** Complied in the preparation of interim financial reports of the Bank.

Standards issued but not yet effective

A number of new standards and amendments to standards are issued but not yet effective Tor annual periods beginning after 01 January 2022 and
earlier application is permitted. However, the Bank has not adopted early the foliowing new or amended standards in preparing these financial

statements.
A)
B)

consolidated financial statements:

Deferred tax retated to assets and liabilities arising from a single transaction (Amendmants to IAS 12)
Other standards: The following new and amended standards are not expected to have a significant impact on the bank's slandaione and

- Classification of Liabilities as Current or Non-current {Amendments 1o 1AS 1}

-1FRS 17 Insurance Contracts and amendments to IFRS 17 insurance Contracts
- Disclosure of Accounting Pollcies (Amendments to IAS 1 and IFRS Practice Statement 2)

- Definttion of Accounting Estimates (Amendments to 1AS 8)
- Lease liabllity in saie and leaseback {Amendments to IFRS 16}

29




BRAC Bank PLC.
Notes 1o the financlal statements as at and for the year ended 31 December 2023

2.3

2.4

2.5

2.6

2.7

2.8

29

2,10

Going concern

The accompanying financial statements have heen prepared on a going concern assumption that the Bank will continue irs operation over the
foreseecable future. The Bank has neither any Intention nor any legal or regulatory compulsion to liguidate or curtaii materially the scale of any of its
operations. Key financial parameiers (including liquidity, profitability, asset quality, provision sufficiency and capital adequacy) of the bank continued
{0 demonstrate a healthy trend for a couple of years, The rating outtooi of the hank, as reporied by atl the rating agencies Is ‘Stable’.

The management do not see any issue with respect to going concern due 1a recent pandemic COViD-19. Besides, the management is not aware of
any other material uncertainties that may cast significant doubt upon the bank's abiiity te continue as a going concern.

Materiality and aggregation
Fach material item considerad by the management as significant has heen displayed separately in the financlal statements. No amount has been sel

off, unless the Bank has a lega! right to set off the amounts and intends to settle on net hasis. Income and expenses are presented on a net basis only
when permitted by the rejevant accounting standards.

Comparative informatlon

Accounting policies have bean consistently applied by the Bank and are consistent with those used in the previous year. Comparative information is
rearrangad wherever necessary to conform with the current presentation,

Functionhal and presentation currency

The financial stalements are presented in Bangladeshi Taka (BDT), which is the bank’s functional currency. The functional currency of the Bani's Off-
shore Banking Unit {OBU) and one of the Bank's subsidiaries, namely BRAC SAAJAN Exchange Limited, is in United States Dollar (USD) and Great
Britain Pound {GBP), respectively. Financial statements of the above-mentioned unit and subsidiary have been translated into the presentation
currency, 1.8, Bangiadeshi Taka (BDY), foliowing the guidelines of JAS 21: The Effect of Changes in Foreign Exchange Rates. The functionai and
presentation currency of other subsidiaries and associates is in Bangladeshi Taka (BDT). Except as indicated, figures have been rounded-off to the
nearest Taka,

Reporting perlod

These financlal statements cover one calendar year - from 01 January to 31 Decermber 2023,

Basis of measurement of elements of financial statements
The financlal statements of the Bank have been prepared on historical cost basls except for the foliowing:

- Government Treasury Bills and Bonds designated as ‘Held for Trading (HFT)" at present value using marked to market with gains, if any,
credited to revaluation reserve.

- Government Treasury Bills and Bonds designated as 'Held to Maturity (HTM)’ at present value using amortization concept.

Use of estimates and judgments

The preparaticn of financial statements in confoermity with International Financial Reporting Standards (IFRS) requires management to make
judgments, estimates and assumptions that affect the reported amounts of assets, liabilities, revenue and expensas, Actual resuits may differ from
these estimates. It also requires disclosures of contingent assets and liabilities at the date of the financlal statements. Provisions and accrued
expenses are recognized in the financlal statement in line with the IAS 37 “Provisions, Contingent Liabilities and Contingent Assels”.

The estimates and associated assumptions are based on histerical experience and various other factors that are believed to be reasenable under the
circumstances, the result of which form the basis of making the judgments about carrying valees of assets and liabilities that are not readily apparant
from other sources.Actual resuits may differ fram these estimates. However, the estimates and underlying assumpticns are reviewed on an ongoing
basis and the revision is recognized in the year in which the estimates are revised and in any future periods affected, Significant areas where
management requiring the use of estimate and judgment:

a) Provision for joans and advances, investments and leases for future impairment

b) Useful life of fixed assets and Right of use of assets (RoU) as per IFRS 16

¢) Remeasurement gain/{loss) of defined benefit obligation and plan assets

d) Deferred Tax assets/Habilities

@) Provision for gratuity fund

Right of use of assets {Rol} as per IFRS 16

g Lease liabilities

h) Impairment testing of goodwiil

iy Provision for taxatien

i) Fair value determinaticn of unguoted investments/shares

Foreign currency transactions

Mark-to-market valuatlon of foreign currency transaction

The treasury back-office values all outstanding positions (Spot and Forward Inciuding on and off batance sheel items) at the currenit market rate to
detarmine the current market value of these positions. This exercise also provides the profitability of the outstanding contracis. The treasury back
office gathers the market rates from an independent source i.e. other than traders {Reuters/Bloomberg, BAFEDA, calling other bank back offices) of
the same organization which is required to avoid any conflict of interest. Revaluation Is done dally and the prefit and loss impaet is adjusted
accordingly.

Translation of forelgn currency operations

The results of financial statements of any foreign operation {including subsidiaries, off-shore banking unit, etc.) whose functional currency is sot
Bangladeshi Taka are translated into Bangladeshi Taka as follows:

a. assets and liabilities for each statement of balance shest have been translated at the closing rate on the date of the balance sheet.
b. income and expenses for the profit and loss account have been translated at average rate.
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Forelgn currency differences are recognised in OCi and accumulated in the foreign currency translation reserve, except to the extent that the
transtation difference is aliocated to NCL

Exchange rates
The assets and lisbilittes as at 31 December 2023 in foreign currencies have been converted {o BDT at the following rates:

Name of Currencies 2023 2022
USD 1= BDT usb 110.00 103.30
SGD 1= BDT SGD 83.65 76.60
GBP 1= BDT GBP 140.82 124.43
ALD 1= BDT AUD 75.23 59.44
EUR 1= BDT EUR 122.42 110.01
CHF 1= BDT CHF 131,58 111.74
JPY 1= BDT JPY 078 0.77
CAD 1= BDT CAD 83.21 75.97
AED 1= 8DT AED 29.95 28,13
CNY 1= BDT CNY 15.49 14.84

Translation reserve In separate financial statements
The finctional currency of the Bank's Off shore Banking Unit {OBU) is in United States Dollar {USD), Se, translation reserve has been generated in
separate financial statements for translating cffshore banking operations in bank's presentation currency (BDT).

Translation reserve In consoildated financlal statements

The functional currency of one of the Bank's subsidiaries BRAC SAAJAN Exchange Limited is in Great Britain Pound (GBP). As a result, in consolidated
financial statements translation reserve includes the halances of separate financial statements as wall as the balances for ranglating SAAJAN's GBP
operations to bank's presentation currency {BDT).

Pravisions, contingent lfabllities and contingent assets

The Bank recognises provisions only when it has a present obligation as a result of a past event and it is prehable that an outflow of resources
embodying economic benefits will be required to seitle the obligation and when a reliable estimate of the amount of the obligation can be made. No
proviston is recognised for-

a.  Any possible obligation that arlses from past events and the axistence of which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the contral of the bank; or

h. . Any present obligation that arises from past events but is not recognised because-
I} It is not probable that an outftow of resources embodying economic benefits wilt be required to settie the obligation; ar
iit A reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as contingent liabilities, These are assessed continually and only that part of the cbligation for which an outﬂow of
resources embodying economic benefits is probable, is provided for, except in extremely rare circumstances where no reltable estimate can be made.

Contingent assets are not recognised in the financial statement since these may resuit in the recognition of inceme that may never be realised.
However, due to regulations of Bangiadesh Bank (Centrai Bank of Bangladesh) and Bank Company Act, 1991, as amended, all items of such
contingent assets/liabitities are shown as off balance sheet items under halance sheet of the bank as a separate section.

Statement of changes in equity
Statement of Changes in Equity has been prepared in accordance with IAS 1 “Prasentation of Financial Statements™ and fotlowing the guidelines of
Bangladesh Bank BRPD clrcuiar no.14 dated 25 June 2003.

Cash flow statement

Cash Fiow Statement is prepared principally In accordance with IAS 7 “ Stalement of Cash Flows” under the guidelines of BRPD circular no.14 dated
2% June 2003. The Cash Flow Statement shows the structure of and changes in cash and cash equivalents during the year. It Cash Flows during the
perlod have been classified as operaling activities, investing activities and financing activities.

Basls of preparation cof llguldity statement
The liquidity statément of assets and abilities as on the réporting date has been prepared on residual maturity term as per the following basis:

a) Balances with other bank and financiai institutions, money at call and short netice etc. are on the basis of thelr maturity term.

b}  Investments are on the basis of their residual maturity term.

¢) Loans and advances are oh the basis of thelr repayment/ maturity schedule.

d)  Fixed assets are on the basis of their useful Hife.

¢) Other assets are on the basis of their adjustment.

) Borrowing from other banks, financiat institutions and agents as per thely matwrity/ repayment term.

g) Deposits and other accounts are on the basis of their maturity term and behavioura past trend.

h)  Other long term: liability on the basis of their maturity term.

i) Provisions and other liabilities are on the basis of thelr seitlemnent.

Changes In accounting pollcles, estimates and arrors

1AS 8 Accounting Policies, Changes In Accounting Estimates and Errors, states that the effect of a change in accounting policy and correction of
errors, If material, Is to be applied retrospectively, and change in an accounting estimate is to be applied prospectively. The carrying amount of
assets, liabilities, or equity may be changed following a change in accounting estimates in the period of the change. The bank followed the same
accordingly.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all the periods presented in thess financial statements except the recognition
of defined benefit obligation and plan assets relating to the gratuity fund on the balance sheet of the Bank from 2018, The net effect in opening
batance for such recognition has been charged in profit and loss considering the effect as immaterial as per !AS- 8.
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3.11

3.1.2

Assets and the basis of thelr valuation

Cash and Cash Equivalents

For the purpose of presentation in the cash flow staternents, cash and cash equivalents includes cash in hand and cash at bank (regardiess of
maturity), highly liquid interest bearing Investment/securities with original maturities of fess than three monih. Cash flow statement is prepared in
accordance with IAS 7 Statement of Cash Flows. Howaver cash flows from operating activities have been presented according o the format
mentioned in BRPD circular no. 14 dated 25 June 2003.

However unencumbered postion of balance with Bangladesh Bank is presented in liquidity statement with maturity more than five years but
considering the requirement of BRPD 14 dated 25 June 2003, this amount is censidered as cash and cash eguivalents in the cash flow statement.

Investments (Categorized and reperted as per Bangladesh 8ank)

Investment In securities

A1l investment securities are inltially recognised at cost, including acquisition charges associated with the investment. Premiums are amortised and
discount accredited, using the effective yield methad, and are taken to discount income. The valuation method of marking-to-market for investments
used are:

Held To Maturity (HTM}

Investments which have fixed or determinable payments and fixed maturity that the group has the positive intent and abitity to held to maturity, other
than those that mest the definition of 'Held at amortised cost others' are ciassified as heid to maturity. These investment are subsequently measured
al amortised cost, less any provision for impalrment in value. Amortised cost is calcuated by taking into account any discount or presium in
acquisition. Any gain or loss on such investments Is recognised in the statement of iIncome when the Investmeant is de-recognised or impaired.

Held For Trading {HFT}

Investments classified in this category are acquired principally for the purpose of selling or repurchasing - in shert trading or if designated as such by
the management. After inltial recognition, Investments are measured at markel value, and any change in the fair value is recognised in the
staternent of income for the period in which it arises. Transaction costs, if any, are not added to the value of investments at initiaj recognition.

Revaluation of government securities

According to DOS Circular no. 05, dated 26 May 2008, DOS Circular no. 05, dated 28 January 2009 and DOS Circular no, 02, dated 19 January
2012, HFT securities are revalued once each week using markingto-market concept, and the HTM securities are amortised once a year according to
Bangladesh Bank guidelines. HTM securities are also revaluated if they are reclassified to HFT category with the Board's approval. Moreover, as per
DOS circular tetter no. 27 dated 04 December 2023, amortization on HTM securities can be taken into profit and loss account befere raturity, Gains
aristng from revaluation of HFT securities on 'Marking to Market' basis are recegnised in revaluation reserve account while losses from revatuation
of the same securities are recognised in profit and loss account.

investment in quoted securltles

These securities are bought and held primarlly for the purpese of seliing them in the future or heiding for dividend inceme, which are reported at cost.
Unrealised gains are not recognised in the profit and loss statement. But required provisions are kept for diminution in value of investment.

Investment In mutual funds

The Department of off-site Supervision {DOS) of Bangladesh Bank vide its circular letter no. 03 dated 12 March 2015 directed that investment in
mutual fund (closed end) will be revaiued at lower of cost and (higher of marker value and 85% of NAV). Provision should be made for any loss arising
from diminutlon in value of investment on portfolio basls; otherwise Investments are recognized at cost.

Investment in unguoted securities

Investment In unlisted securities s reported at cost under cost method. Adjustment Is given for any shertage of book value over cost for determining
the carrying amount of investment in unlisted securities, As per Bangladesh Bank DOS Clrouiar no. 04, dated 24 November 2011, provisien for
diminution in value of investment was made by netting off unzealised gain (loss) of shares from market price/bock value less cost price.

Besides, the Bank complied with Bangladesh Bank BRPD Clreuiar no. 14, dated 25 June 2003, as follows, “All investments in shares and securities
{both deating and investment) should be revalued at the year end. The quoted shares should be valued as per market price In the stock exchange(s)
and unguoted shares as per book value of the fast audited balance sheet. Provisiens should be made for any loss arising from diminution In value of
investment.”

Summary of recognition and measurement basis has been shown as under:

Measurement after

vastment Ci laf Recognit Re i han
in 855 Init ognition Recognition cording of changes
; - L d , gai
Government Treasury Bills (HFT) Cost Marking to Market/ fair value 0ss to Proﬁt and loss A/C, gain to
revaluation reserve
Amoriised gai e i
Sovernment Treasury Bills (HTM) Cost Amortised cost mortised gain to revaluation reserve
and loss to profit and loss
) fit C, gai
Government Treasury Bonds (HFT} Cost Marking 1o Market/ fair value Loss fo _pm itand logs A/C, gain 1o
revaluation reserve
r - -
Government Treasury Bonds (HTM) Cost Amertised cost mortised galn to revaluation reserve
and loss to profit ang loss
Zero Coupon Bond Cost Cost N/A
Prize Bond and Gther Bond Cost Cost N/A
Dehentures Cost Cost Profit and Loss Account
L r N
Un-guoted Shares (ordinary) Cost cw-er of cost or NAY of last Profit and Loss Account
audited acceunt
Lower of cost or market price at] ioss {net off gain} to Profitand Loss
uoted Shares (ordina Cost
Q ares { ) balance sheet date Account but ne unreaiized gain
Provisicn for unrealis| .Igsz‘?;;set) 1o
AL A e
Mutual Fund {open-end) GCost Lower of cost or 95% of NAV profit and loss aceol .

unrealised galn bofKiig, . .

32




BRAC Bank PLC.
Notes to the financlal statements as at and for the year ended 31 December 2023

Provision for unreaiised foss (net) to
prefit and less account but ne
unrealised gain booking,

Lower of cost or (higher of

Mut d (closed-end G
uai Fund {ctosed-end) ost market value or 85% of NAY)

3.1.3 Loans and advances

a) Loans and advances are stated in the balance shest on the gross basis.

b} Interest on loans and advances is calculated dally on accrual basis for all loans accounts but charged in client statements monthly, quantesly
and instaliment date based on product type.

¢} Commission and discounts on hills purchased and discounted are recognized at the time of reallzation.

b} Provision for loans and advanees is made on the basis of perlod-end review by the management following instructions contained In Bangladesh
Bank SRPD Circular no. 14, dated 23 September 2012, BRPD circular no. 15, dated 23 September 2012, BRPD Circular no. 19, dated 27
December 2012, BRPD Circular no. 05, dated 29 May 2043, BRPD Circular no. 16, dated 18 November 2014, BRPD Circular no. 08, dated 02
August 2015, BRPD Clreular no. 12, dated 20 August 2017, BRPD Circular no. 15, dated 27 September 2017, BRPD Circuiar no. 01, dated 26
February 2048, BRPD Circuiar no. 07, dated 21. June 2018, BRPD Cirsular no 43, dated 18 October 2018 and BRPD Circular no. 03, dated 21
April 2019, BRPD circular no. 52 Dated 20 October 2020, BRPD circular ne. 16 dated 21 July 2020, BRPD circutar No: 56 dated 10 December
2020, BRPD cireular No: 14 dated 22 June 2022, BRPD circular No: 531 dated 18 December 2022, Provisions and interest suspense are
separately shown under other labilities as per the First Schedule of the Bank Company Act 1991 (amended up to 2018). The rates of provision
fnr Inane and advances ara divan halow

Unclassified Classified
Type of Loans and Advances Speclal Mentlon
Standard Substand D ui Bad and Less (BL
da Account (SMA) ubstandard {85} oubtful {DF) i d (BL)

Consumer financing - House huilding 1% 1% 20% 50% 100%
Consumar financing - Loans for professionals 2% 9% 0% 50% 100%
Co—ns.umer ﬁnancmg: Other than house 2% 2% 20% 50% 100%
building and professionals
Loans to BHs/ MBs against share etc, 2% 2% 20% 50% 100%
Small and madium enterprise {Medium) 0.25% 0.25% 20% 50% 100%
smail and medium enterprise (Cottage, Micro, 0.25% 0.95% - 20 100%
Small)
Short term Agriculture/ Micro credit 1% 1% 5% 5% 100%
Credit Card 2% 2% 20% 50% 100%
All others 1% 1% 20% 50% 100%
Off Batance Sheel exposure 1% N/A N/A N/A N/A

) Interest on classified loans and advances is keptin a suspense account as per BRPD circular no, 27, dated 31 August 20140 and recognised as
Income on realisation, as per BRPD circutar no. 14 and 15, dated 23 September 2012. Interest is not charged on bad and loss loans as per the
guidelines of Bangladesh Bank. Records of such interest amounts are kept in separate accounts.

£

Wrlte off Loans and Advance: Loans and advances are written-off to the extent that {i) there s no realistic prospect of recovery and (il} against
which legal cases are filed and classified as bad and loss, as per BRPD circular no. 02, dated 13 January 2003 and 13, dated 07 November
20413, These write-offs however will not undermine/affect the claim amount agatnst the borrower. Detaited memorandum records for afl such
write-off accounts are meticuiously maintained and followed up.

3.1.4 Fixed assets Including premises, furniture and fixtures

A. Property, piant and equipment (PPE)
Property, plant and equipment (PPE) include all ype of tangible assets l.e. land, office floor space, furniture & fixtures, office equipments, T hardware
and motor vehicies etc.

Recognltlon and measurement
All fixed assets including land are stated at cost Jess accumulated depreclation, as per IAS 16 Property, Plant and Equipment. Right-of-use assels are
measured at cost, less any accumulated depreciation, and adjusted for any re-measurement of fease liabitities.

The cost of an item of property, plant and equipment is recognised as an asset if it Is probable that future economic benefits associated with the item
will fiow to the entity; and the cost of the Item can be measured refiably.

The cost of the items of preperty, plant and equipment comprises:

i) any cost directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by the management.

i)  any cost directly attributable to bringing the asset 1o the location and condition necessary for it to be capable of operating in the manner
intendad by the management,

fii} the Initial estimale of the cost of dismantling and removing the item and restoring the site on which it is located, the obligation for which an
entlty incurs either when the item is acquired or as consequence of having used the ftem during a particular period of purpose other than to
produce during that period.

Subsequent costs

Subsequent costs of enhancement of existing assels are recognised as an addition to the asset, only when it is probable that future economic
henefits associated with the item will flow to the bank and the cost of the itern ¢an be measursd reliably. All other repairs and maintenance expenses
are chatged to the profit and toss account during the financial pericd in which they are incurred.
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Depreclatlon of PPE
Land s not depreciated. Depreciation is charged on straight-line hasis. In case of acquisition of fixed assets, depreciation is charged from the month
of acquisition, whereas no depreclation on assets dlsposed-off is charged from the month of disposal. Asset category-wise depreciation rates are as

follows:
BRAC EPL BRAC EPL Siock BRAG Saajan Exchange N
Category of assets BRAC Bank PiC. N b¥ash Limited
gory of & ik PLG Investments Limited §| Brokerags Limited Limited n €

Furniture and fixture 10% 10%-20% 12.5% 10% 20%
Building 2.5% 5% 2% - -
Office equipment 20% 10%-20% 20% 10% 20%
IT equipment - Hardware 20% 25% - - 20%
1T equipment - PC, Laptop,

33.33% .339 33.33% 33.33%
UPS, Printer and Scanner % 33.33% 25% 3% 3%
IT equipmeant - Software 1.0%-20% 33.33% 33.33% 20% 20%
Motor vehicles 20% 20% 20% - 20%
\(‘)vit":iz decoration,/ renovation 10% 159 16% 10% 20%

The consolidated financial statements of BRAC Bank for the year ended 31 December 2023 have been prepared applying uniform depreciation policy
in compliance with IFRS 10 " Conselidated Financial Statements”.

Galn or loss on disposal of PPE
Sale price of fixed assets are determined on the basis of fair value of the assets. Gain or loss on sale of assets are recognised in the profit and loss
account as per provision of (AS 16 Property, Plant and Equipment.

Impairment of PPE
At each balance sheet date, the bank assesses whether thera is any indication that the carrying amount of the asset exceeds Its recoverable amount.

i any such indication exists, the Bank should estimate the recoverable amount of the asset, An asset is carried at more than its regoverable amount
if its carrying amount exceeds the amount to be recovered through use or sate of the asset. If this is the case, the asset is described as impaired and
impatrment loss is recognised as an expense in the profit and toss account unless the asset is carrled at revalued amount in accordance with 1AS 16
Properly, Plant and Equipment, in which case any impairment toss of a revalued asset should be treated as revaluation decrease under the
accounting standard. No impairment foss was recognised up to the reporting period in separate financial staterent, as nc such indication existed as
on the balance sheei date.

B. Intangible assets

Software '
Software acquired by the hank is stated at cost less ascumelated amortlsation and accumulated impairment losses. Subsequent expenditure on

software assels Is capitalisad only when it increases future economic benefits embodied in the specific asset to which it relates. All expendilure is
expensed as incurred. Amaortisation is recognised in profit or loss on a straightline basis ever the estimated usefui fife of the software, from the date
that it is avaliable for use, since this most clesely reflects the expested pattern of consumption of the future economic benefits embodied in the
asset. The estimated usefql life of software is five to ten years. Amortisation methods, usaful lives and residual vaiues are reviewed at each financlal
year-end and adjusted, if appropriate. :

License
Value of the license is recognised at cost less accumulated Impairment losses.

Goodwlll

Goodwill that arlses upon the acquisition of subsidiaries represents the excess of the fair value of the purchase consideralion over the fair value of
the BRAC Bank group's share of the assels acqulred and the liabitities and contingent iabilites assumed on the date of the acquisition and is
measured at cost less accumulated Impairment losses in accordance with iFRS 3 Business Combinations and 1AS 36 impalrment of Assets.

Impairment of intangible assets

Intangible assets with indefinite useful life, like goodwiil etc., are tested for impalrment at the end of each year. As per IAS 36 Impairment, any
intangible assets with definite useful life are first reviewed for any indication of Impairment. If any indication exists, then the impalrment test ks
carried out.

C. IFRS 16 "Leases® and Its relevant assumptions and disclosures
IFRS 16: "Leases’ has come into force on 1 January 2019, as adopled by the Institute of Chartered Accountants of Bangiadesh (ICAB). BRAC Bank

applied [FRS 16 using modified retrospective approach where the bank measured the lease liability at the present value of the remaining lease
payments, discounied it using the bank’s jncremental borrowing rate at the date of initial applicaticn, and recognised a right-of-use asset at the date
of the inftial application on a tease by lease basis.

Right-of-use assets

The Bank recognises right-of-use assets at the date of intial application of IFRS 16. Right-of-use assets are measured at cost, less any accumulated
depreclation, and adjusted for any re-measurement of lease liabilities. Right-of-use assets are depreciated on a straightiing basis over the jease
term. The right-of-use assels are presented under property, plart and equipment.

Lease Hablfitles

At the commencement date of {ne lease, the bank recognises lease fiabilities measured at the present vaiue of lease payments to be made over the
lease term using incremental borrowing rate at the date of initial application. Lease liability is measured by increasing the carrying ameunt to refiect
interest on the laase Hability, reducing the carrying amount to reflect the jease payments, and re-measuting the carrying amount to reflect any
reassessment or lease modifications.

interest on the lease tability in each pericd during the lease term shail be the amount that produces a constant perlodic rate of interest on the
remaining halance of the lease fiability. -
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3.1.5

Short-term leases and leases of low value assels

The Bank has elected not to recognise right-of-use assets and lease liabilities for {eases of iow value assets and shortterm leases, i.e. for which the
|ease term ends within 12 months of the date of initial application. The Bank recognises lease payments associated with these leases as an expense.

The contracts for premises with all branches, head office, regionai offices, data centers and disaster recovery cénters are considered for lease
catculation.

Accounting of lease modification

IERS 16 defines a modification as a change in the scope of & tease, or the consideration for a lease, that was not part of the original terms and
conditions of the lease. Any change that is triggered by a clause that is already part of the original lease contract {including changes due to a market
rent review clause or the exercise of an extension opticn) is net regarded as a modification.

Galn or loss on terminatlon of iease agreements

As per IFRS-16, if the lease ks modified to terminate the right of use of cne or more underiylng assets of 1o shorien the contractual lease term, the
bank {lessee) remeasures the lease liability at the effective date of the modificaticn using a revised discount rate. Furthermere, it decreases the
carying amount of the right-of-use assets to reflect the partial or full termination of the lease. Any gain or loss refating to the partial or full termination
is recognised in profit or loss.

D. Capltat work-In-progress (CWIP)

Costs incurred, but if the refated asset is yet not ready or avaitable for use as intended by management, are recognised as capital work-in-progress
and disciosed as a part of fixed assets. Once the underlylng asset is ready and available for use, it is transferred to fixed assets. However, no
depreciation Is charged on CWIP.

E. Investment properties

Investment property is neld to earn rentals or for capital appreciation or both and the future economic benefits thal are assoclated with the
investment property but not held for sale in the ordinary course of business. Invesiment property is accounted for under cost model in the financiat
statemnents. Accordingly, after recognition as an asset, the property is carrled al its cost, less accumtulated depreciation and accumulated impairment
loss,

Other assets and basis of their measurement
Other assets Include mainly all other financial assels, interest and other unrealised income raceivable, advance for operating expenditure and stocks
of stationery and stamps etc.

a. Interest recelvables

Interest receivable is the amount of interest that has been earnad but has not yet been received In cash. Interest on loans and advances is caloulated
and accrued on a daily product basis but charged to customer accounts in different frequency based on product nature. The accrued but uncharged
interest portion Is reported as Interest recelvables on reporting date. Interest recelvables is recognized orly when the unconditional right o receive
the cash fiows of the loans and advances [s established.

b. Reporting Investment in subsidtarles and associates in separate financlal statements
in accordance with the 1AS 27 "Separate Financial Statements®, an entity may choose any of the foliowing methods to account for investment in
subsidiaries, assoclates and joint vertures in its separate financial statements:

- atcost .
- inaccordance with IFRS 9; or
- using the equity method as deseribed in 1AS 28;

BRAC Bank adopted IFRS 9 Fair value through other comprehensive income (FVOCH methad for accounting equity investment In subsidiaries and
asscciates since june 2020. As all of the investment are in ungucted investment, management used net assets value of the each investment as per
the financial statements of the entity every year as fair value because If buyer offer any price of our investments, they will rafer to NAV as reference
price.

Accordingly, below cumulative fair value gain/(loss) has been directly recognised in equity In the separate financlai statements of the bank til! to date
31 Decamber 2023.

Gross falr value

Name of the subsldlarles andj| BRAC Bank’s Net asset value of BRAC Bank's share | Gain/(foss) net of

assoclates investment at cost Investee of net asset gain/{loss) deferred tax

BRAC EPL investments Lid. 2,891,704,014 1,293,414,099 1,292,707,269 (1,598,996,745) (1,359,147,233}
EPL

BRAC EPL Stock Brokerage 1,344,147 ,500 1,488,526,712 1,339,664,867 (4,482,633) (3,810,238)

Ltd.

bXash Lid. 168,921,800 31,542,977,817 11,273,347,884 11,104,426,084 9,438,762,172
BRAG Saajan £xchange Lid. 171,528,531 - - (171,528,531) (145,799,251)
BRAC IT Services Ltd. (biT5} 23,372,000 398,391,260 39,837,592 16,465,582 13,995,753
Total 4,599,673,845 34,723,300,888 13,945,557,613 9,345,883,768 7,944,001,202

For shareholding percentage, please refer to Note 1.6 "Summary of sharehoiding in subsidiaries and associates”, Fconomic shareholding percentage
of bash 35.74% has heen used for BRAC Bank’s share of net asset considering dilution for biash's preference shares having rights like ordinary

shares.

¢. Reporting lnvestment In subsidiarles and assoclates in consolidated financial stataments
Investment In subsidiary Is consolidated in the consolidated financial statements considering as a single econemic entity in accordance with the 1AS
27 Separate Financial Statements and IFRS 10 Consolidated Financial Statements respectively.

Investment in associate Is recegnised in the consolidated financial statements under equity method as per IAS 28 Investrents i Associates and

Joint Ventures,

The surmmary of accounting of equity investment in subsidiaries and associate both in consolidated and separate financial statements is as foliows:

Investmant class

Initial recognition

Measurement after recognition

RecordIng of changes
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3.2
321

3.2.2

3.23

3.2.4

Investment in subsidiary Cost equity  method less  accumulated|accounting. Goodwili Impairment Is
impalrment, if any, in consoiidated financial| recognised in proftt and loss in
staterments consolig i

ated financial statlements, ...
Fair value through other comprehensive(lmpairment  loss Is adjusted
income in separate financial statements and|automatically in OCl due to fair value
Investment in associate Cost aquity method less accumulated impairment,jaccounting.  The share  of post
if any, In consolidated financial statements. |acquisition inceme is recognised in
consolidated profit and loss aceount. |

Llabllitles and provisions

Borrowings from other banks, financlal Institutions and agents

Borrowings from other banks, financial institutions and agents Include interest-bearing borsowings redeemable at call, on-demand and short-term
deposits lodged for perfods of iess than 6 months. These items are brought to aceount at the gross value of the outstanding balance which includes
accrued Interest, '

Deposits and other accounts

Daeposits include non Interest-bearing current deposit redeernable at call, Interest bearing on-demand and short-term deposits, savings deposit and
term deposit lodged for periods from 3 months to 12 years. These items are brought to account at the gross value of the outstanding balance which
inciudes accrued interest.

Cther labilities

Other liabilities comprise items such as provision for lcans and advances, provision for interest receivables, provision for taxes, interest suspense,
accrued expenses. Other liability is recognised in the balance sheet according 1o the guidetine of Bangladesh Bank, 1AS and IFRS, Income Tax Act
2023 and internal policies of the Bank. Provisions and accrued expenses are recognised In the financlal statements when the Bank has a legal or
constructive obligation as a result of past event, it is probable that an outflow of economic henefit will be required to setile the ohligation and a
reliable estimate can be made of the amount of the obligation,

a. Provision for loans and advances .

Provision for loans and advances is created for covering the Bank from possible loan losses In the future. General provision is made on the
cutstanding amount of loans and advances without consldering the classification status foliowing the prescribed rate of Bangladesh Bank, Ciassified
loans and advances of the Banks are categorised as Sub-Standard, Doubtful and Bad/Loss as per Bangladesh Bank guidelines. For ipans which are

classified as sub-standard, doubtfu! or bad/loss, specific provision is created netting off security value and interest suspense fromn the amount
outstanding.

by Provislon for other assets

Other assets excluding investment In subsidiaries Is subject 1o making provision based on their ageing as per Bangladesh Bank BRPD circular no. 14
dated 25 june 2004 and BRPD circular no. 04 dated 12 April 2022, Fuil provision is kept on othar assets which are outstanding for one year or more
or classified as Bad/Loss.

c. Provision for diminution In value of investments
Please refer to above note 3.1.2 for detall policles for recognition, measurement and provisioning of investment.

d. Provislons for off balance shest items

No provision is kept on items of derivatives as there is no exposure on such gross value for the Bank, Provision for other off hatance sheet items
made as per BRPD clroular ne. 14 dated 23 September 2012 and BRPD circular no. 7 dated 21 June 2018 except on 'bills for celtection’ and
'guarantess' where the counter guarantees have been issuad by Multilateral Develepment Sank {MDBY International Bank having B8 rating grade "1’
equivaient outlined in the Guidelines on Risk Based Capital Adequacy (Revised Regulatory Capital Framework for banks in line with Baset UI).

e, Provisions for nestro accounts

Provisions for unsettied transactions on nostro accounts made are reviewed on a menthly basis by management in Risk management meeting
(RMM) and certified by the Bank's external auditors on & semi-annual basis in accordance with Bangiladesh Bank Foreign Exchange Policy
Department {FEPD) circular letter No. (FEPD)/01/2005-677 dated 13 September 2005. At the Balance Sheet date, Bank is not required to make
provision regarding un-reconciled debit entries which are outstanding for more than six (06) menths in accordance with BRPD circular no. 04 dated
12 Aprit 2022, ’

f. Interest suspense

Classified loans and advances of the Banks are categorised as sub-standard, doubtiul and bad/loss as per guidelines of Bangladesh Bank. Interest
accrued on Sub-Standard, Doubtful ang Bad/Loss loans is transferred to interest suspense account and not considered as interest income, This
interest Is recognised as Interest income when it is realised in cash by the bank.

Share capltal and shareholders’ equity

Capila! Management

The Bank has a capital management process In place to measurs, deploy and monitor its available capitat and assess its adequacy. This capital
management process aims to achieve four major objectives: exceed reguiatory thresholds and meet longer-term internal capital targets, maintain
strong credit ratings, manage capital levels commensurate with the risk profile of the Bank and provide the Bank's shareholders with acceptable
returns,

Capltal is managed in accordance with the Board-approved Capital Management Planning from time to time. Senior management develop the capltal
strategy and oversee the capital management planning of the Banlk. The Bank's Finance, Treasury and Risk Management department are key in
implementing the Bank's capial strategy and managing capital. Capital i managed using both regulatory capital measures and internal matrix.
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3.25

3.28

a. Authorlzed capital
Authorized Capiial is the maximum amount of share capital that the bank is authorised by its Memorandum of Association and Article of Asscciation
10 issue to shareholders.

by, Issued, Subscribed and Paid up capital
The Issued share capital of the bank Is the total nominat value of the shares of the bank which have been issued to shareholders and which remain
outstanding.

Paid up share capital represents total amount of shareholder capital that has been paid In full by the ordinary sharehoiders. Holders of crdinary
shares are entitled o receive dividends as declared from time to time and are entitled to vole at shareholders' meetings. in the event of a winding up
of the Bank, ordinary shareholders rank after all other shareholders and creditors and are fully entitied to any residual proceeds of liguidation.

. Share Premlum

Share premium is the capital that the Bank raises upon Issuing shares that is in excess of the nominal value of the shares. The share premium shall
be ulilised in accordance with provisions of section 57 of the Companies Act, 1994 and as directed by Bangladesh Securities and Exchange
Commission in this respect.

d. Statutory reserve

The Bank ie required to transfer at least 20% of its profit before tax to the Statutory Reserve in acocordance with provisions of section 24 of the
Banking Companies Act, 1994, This is mandatory untl such reserve is equal to the paid up capital together with amount in the share premium
account.

g, Dividend Equalization Fund

According to BRPD Chroular No. 18, dated 20 October 2002, the squivalent amount of exceeding 20% cash dividend shall be kept separately under
Dividend Egualization Fund which shall be treated as permanent capital. On Jurne 02, 2016 cash dividend @ 25% (T, 2.5 per share of 10 each)
amounting to Taka 1,776,092,275 was approved by the shareholders in 17th Annual General Meaeting and the cash dividend was pald accordingly.
Therefore the excess 5% cash dividend equivalent amounting to Taka 355,218,455 has been transferred to Dividend Equalization Fund. This is
treated as Commeon Equity Tier-1 (CET1) of the Bank,

{, Revaluation reserve on govt. securlties
Revaluation reserve represents revaluation on Treasury bond (HFT and HTM) in accordance with the DOS circular no. 05, dated 26 May 2008 and
DOS circular no, 05, dated 28 January 2008,

g. Remeasurements gain/{loss) of defined benefits llabllity {assets)

Remeasurement gain/loss arises from the actuarlal valuation report carried out by professional actuary time to time on BRAC Bank Employees’
Gratuity Fund. The last actuarial valuation were carried out based on 31 December 2023, Generally actuarial gain/loss are recognised in equity as a
component of equity net of any deferred tax Impact. However, during 2023, there is excess net ptan asset over defined benefit obligation, for which
remeasurament gain that is not censidered for current year.

h. Non Contraliing Interest

Non-controlting Interest {NGI In business Is that portion of the profit or loss and net assets of a subsidiary attributable to equity interests that are not
owned, directly or indirectly through subsidiarles, by the parent. The portion of the NCi {percentage of ordinary shares cwned by noncontrolling
shareholders) in BRAC EPL Investments Limied, BRAC EPL Stock Brokerage Limited, biash Limited and BRAC SAAJAN Exchange Limited are 0.05%,
10%, 49%, and 6.25% respectively.

Off-balance sheet expostres and other commitments .
Off Balance Sheet ltems include varicus non-derivative financial instruments primarily letter of credit (L/C), letter of guarantee (L/G), acceptance and
endorsements, bills for collection etc. and various derivative instruments like forward conlracts and currency rate swaps efc.

Revanue and expense recoghition

Interest Income

interest income is recognised on an accruals basis. Interest on foans and advances ceases to be laken into income when such advances are
classified, kept in Interest suspense account. Interest on classified advances Is accounted for on a realisation basis as per Bangladesh Bank
guidelines.

a. Interest and fees recelvable on credit cards
Interest and fees receivable on credit cards are recognised on an aceruals basis. Interest and fees cease to be taken into income when the recovery
of interest and fees is in arrear for over three months. Thereafter, interest and fees are accounted far on realisation basls.

b. Income on Bills purchased and discounted
Income on Bills purchased and Discounted Is recognised on accrual basis.

interest paid on deposits and borrowings ste.
interest paid and other expenses are recognised on an accrua! basis.

Investment Income

Income on investments is recognised on an accruais basis, Investment income Includes interest on treasury bills, treasury bonds, zero coupon,
shares, debentures etc. Moreover, as per BOS circular letter no. 27 dated 04 Degember 2023, amortization on HTM securities can be taken into
profit and loss account before maturity. However, amortization of HTM securities before maturity has been taken into equity In consistent with earlier
years. However, amoriization of HTM securities before malurily has been taken equity in consistent with earlier years,

Dividend Income on Shares

Dividend Income from invesiment in shares is recognised when the right to receive the dividend is established. Itis recognised when:
a) It is probable that the economic benefit associated with the transaction will flow to the entity; and

by The amount of the revenye can be measured reliably.

Commlssion, exchange and brokerage

The Bank earns fees and commission from a diverse range of services provided to its customers. These Include fees and commission income arising
on financial and other services provided by the Bank including trade finance, credit cards, debit cards, passport endorsement, visa procsssing,
student service, joan processing, toan syndication, locker factlities and SMS hanking etc, Fees and commission income arises on services renderad
by the Bank are recognised on a reallsation basis.

Other operating income
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The profit on sale of fixed assets is determined as the difference betweern the carrying amount of the assets at the time of disposal and the proceeds
of disposal, and is recognised as an Item of other income in the year in which the significant risks and rewards of cwnership are transferred to the
buyer.

Employee henefits

a. Provident Fund (Defined Contribution Plan)
A "Defined Contribution Ptan® is a post employment benefit plan urder which an entity pays fixed contribution into a separate entity and will have no

legal constructive obligation to pay further amounts. Provident Fund benefits are given to the staff of the Bank in accordance with the registered
Provident Fund Ruies. The commissioner of Income Tax, Large Tax Payers Unit, Dhaka has approved the Provident Fund as a recognized fund within
the meaning of section 2(90) read with the provisions of part-3 of the 2nd Schedule of tncome Tax Act 2023, The fund is operated by a Board of
Trustees consisting of employees of the Bank, All confirmed employees of the Bank are corntriputing 10% of their basic salary as subscription of the
fund. The bank also contributes equal amount of the employees' contribution to the fund. In addition, there will be an option for a voluntary
centribution of a maximum of 10% (at a multipie of 5%) from the monthly basic salary of the employee at the time of payment thereof and will ke paid
to the Trustees account menticned in Ruie -13. Upon completion of 1 year of service length after confirmation employees are entitled to 100% of
employer's contribution along with his/her own contribution. Interest earned from the investments is credited to the members' account on half yearly
basis.

b. Gratulty Fund (Deflned Benefit Plan)

Gratuity Fund benefits are given 1o the staff of the Bank in accordance with the approved Gratuity Fund rules, Employses are entitled to Gratuity
benefit after completion of minimum 05 (five) years of service in the Bank. The Gratuity is calcutated on the basis of last basic pay and is payable at
the rate of one month's basic pay for every compieted year of service, or in the case of service of 10 years or more at the rate of one and haif month's
basic pay for every completed year of service, Beyond 5 years, 6 months an¢ more shall be considered as full year of service, Gratuity fund Is a
"Defined Benefit Plan® and contribution te Gratuity Fund is measured through the result of actuariat valuation of the fund.

The Bank's net obligation in respect of gratuity is caleulated by estimating the amount of future benefit that employees have earned in the current
and prior periods, discounting that amount and deducting the fair value of any plan assets. The calculation of defined benefit obligations is performed
annually by a qualified aciuary using the projected unit credit method.

Remeasurements of the net defined benefit fiability, which comprise actuarial gains and losses, are recognised immediately in GCL The Bank
determines the net interest expense {income) on the net defined benefit iability (asset) for the pericd by applying the discount rate used 10 measure
the defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking Into account any changes in
the net defined benefit liabllity {asse1) during the period as a result of contributiens and benefit payments. Net interest expense, current service cost
and other expenses related to defined benefit pians are recognisad as salaries and allowances In profit or loss.

When the benefits of a plan are changed or when a pian is curtaited, the resulting change I benefit that relates to past service or the gain or loss on
curtailment is recognised immediately in profit or loss.

. Worker's Profit Partlelpation Fund (WPPF)

Consistent with the Industry practice and in accordance with section 14(2) of the Bank Company Act, 1991 {as amended up to date) and subsequent
clarification given by Bank & Financial institutions Division (BFID), Ministry of Finance, no provision has been made by bank in the reporting periad for
WPPF,

d. Life Insurance
The obiective of the scheme is to provide death or permanent disability benefits o its confirmed employees and on their famities with a sum equal to
50 times (it case of normai death) and 100 times (in case of accidenial death) of the last drawn hasic salary to the nominee.

&, Welfare Fund

The objective of the Empioyees’ Weifare Fund is to provide regular category smployees from Officer Grade-1 1o Seniar Principal Officer of the BRAC
Bank incurring severe accidents during official Job, extended lllness (not less than 3 months), Education for Chiidren, Marriage of Children which
costs would not be affordable by the employee and which are not covered by any other means. All regular confirmed employees of the Bank are
contributing monthiy to the Fund according to the designation. The sum subscribed monthly from salaries of the employces Is credited separately in
an "Employee Welfare Fund” as a liability of the Bank. There are at least 3 (three) members of Management Committee 1o manage the fund. the
Managing Director and CEC of the Bank is the Chairman of this committee and other 2 {two) members are nominated from the regular category staff.

f. Hospltallzation Insurance
The Bank has introduced & health insuranca scheme to Its confirmed employees and their respective dependents at rates provided in the heaith
insurance coverage policy.

g. Performance bonus

BRAC Bank provides performance bonus to the sligible employees every year, This bonus amount is being distributed among the employeas based on
their performance rating and management deciston. The bonus amount is paid annually, normally in the following year and the costs are accounied
for in the period to which it relates.

h. Staff leave facitities

Annual leave

The provision for leave fare represents the current outstanding liability to employees at the balance sheet date. Leave Fare Assistance is a non-
recurring benefit for all permanent employees of the Bank who are entitied to annual ieave. According to Bangladesh Bank policy ail permanent
employees have to avail 15 consecutive days of mandatory leave and LFA will be given In this leave period.

Casual feave
Casual leave means a leave of absence for a very short period granted to an employee who may be ungble to attersd duty due fo sudden llness or
urgent private affairs. Casual leave up to 5 working days ¢an be granted per year, Not more than 3 days casual leave can be taken ata time.

Slck leave
Employee may avail Sick leave up to 14 calendar days in a year, Sick Leave for more than 2 days can be taken subject to submission of medical
certificates.

Paternity leave
All regular mate employees are entitied te avall paternity leave for & period of 5 working days. Such leave can be taken before and/or after the birth of
the chiid only to lock after his famiiy and home. A male employee can avail this leave only twice during his service life.
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Maternity leave

Female employees of the Bank are entitled to 6 {six) months of paid maternity leave, They wilt be etigible to avail this paid maternity leave after 6 (six)
months of continuous service with the bank for the first 2 (two) children, A female employee who wants to avail maternity leave before complation of
& (six) menths of continuous service with the bank will atsc be entitled to maternity leave but that woutd be without pay.

l. Subsidized Scheme - Staff Loan
personal, House building and car loans are provided to the permanent staff at a subsidized rate. Criterta and details of types wise staff loan is given
balow: '

Personal Loan: A permanent staff can svail personal loan taking approval from department head and Head of HR subject to cornpletion of a specific
service length and performance rating.

House buliding Lean: A permanent staff completing 5 year of service cah avail house building ioan taking approval frem House Building Loan
Committes subject to performance rating and compieted service length with BRAC Bank,

Car Loan: All confirmed staff at job grade from PQ can avail staff car foan taking approval from department head and head of HR.

Taxation
Income tax on profit for the year comprises current and deferred fax and is based on the applicable tax law in Bangladesh. It Is recognised in the
income statement as {ax expense.

a. Current Tax

Current tax is the expected tax payable on texabie income for the year, based on tax rates and tax laws which are enacted at the reporting date,
including any adjustment for tax payabie in previous periods. Current tax for current and prior periods are recognised as a liability or asset to the
extertt that it s unpaid or refundable.

b. Peferred Tax
The Bank accounted for deferred tax as per IAS 12 Income Taxes. Deferred tax is accounted for any tempaorary differences hetween the carrying
amaunts of assets and liabilities for financial reporting purposes and their tax base.

Deferred tax assets, including those related to the tax effscts of income tax iosses and credits available to be carried forward, are recognised only to
the extent that it is probable that future taxable profits will be available against which the deductible temporary differences or unused tax losses and
credits can be utitised,

Deferred tax llablities are recognised for all texable temporary differences. They are also recognised for taxabie temporary differences arising on
investments and it is probable that temporary differences wilk reverse in future. Deferred tax assets associated with these interesis are recognised
only to the extert that it is probable that the temporary difference wiil reverse in the foreseeable fulure and there will be sufficient taxable profits
against which to utilise the benefits of the temporary difference.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period(s) when the asset and Kability glving rise 1o
them are realised or setiled, based on tax rates {and tax laws) that have been enacted or substantively enacted by the reporiing date. The
measurement reflects the tax conseguences that would follow from the manner in which the Bank, at the reporting date, recovers or settles the
carrying amount of its assels and liabllities.

Earnings Per Share

Earnings Per Share (EPS) has been computed by dividing the basic earning by the weighted average number of ordinary shares ouistanding at the
end of the year as per 1AS 33 Earnings Per Share.

a, Basic earnings
This represants earnings for ihe year attributable to ordinary sharehoiders, Net profit after tax less preference dividend has been considered as fuily
attributable to the ordinary sharehotders,

Welghted average number of ordinary shares outstanding durlng the year

This represents the number of ordinary shares outsianding at the beginning of the year pius the number of ordinary shares issued during the year
multiplied by a time weighted factor, The time weighting factor is the number of days the specific shares are cutstanding as a proportion of the iotal
number of days in the year.

The basis of computation of number of shares is in line with the provisions of 1AS 33 Earnings Per Share. The logic behind this basis is, that the bonus
shares are issued to the existing shareholders without any consideration, and therefore, the number of shares outstanding is Increased without an
increase in resources generating new earnings. In contrast, other shares were Issued against consideration in ¢ash or in kind, and accordingly there
is an increase in resource genaerating new earnings. Therefore, the total number of shares Issued in particular year are multiplied by a time weighting
factor which is the number of days the specific shares were outstanding as & proportion of tolal number of days tn the peried.

b. Diluted earnings per share
The objective of diluted earnings per share Is consistent with that of basic earnings per share; that is, to provide a measure of the interest of gach
ordinary share in phe performance of an entity taling Into account dilutive potentlal ordinary shares outstanding during the year.

s per 1A5-33 "Earnings Per Share”, the calculation of diluted earning per share does not assume conversien, exercise or other kssue of potential
ordinary shares that would have an antt difutive effect on earning per share. The bank has no ditutive instruments that is why we are not considering
the diluted earning per share.

Dlvidend policy
Dividend on ordinary shares Is recognised as a liability and deducted from retained earnings when they are approved by sharehoiders at the Annual
General Meeting {AGM) of the Bank.

Dividend on ordinary shares for the year thal is recommended by the Directors after the balance sheet date for approval of sharehoiders at the
Annuat General Meeting are disclosed in Note - 51.5 to the financial stataments, )

Dividend Distributlon Pollcy of BRAC Bank

Bangladesh Securities and Exchange Commission (BSEC) has made it mandatory for the listed Company to have their dividend distribution policy and
disclosed R in the Company's website and in the Annuat Report. Aceordingly, BRAC Bank has formulated the dividend distribution policy which has
been approved by Board of Divesters in its 303rd mesting held on 20 September 2021, The poficy is also availabie in bani's website accordingly.

The BRAC Bank PLC. shall propose and declare dividend by ensuring compliance with the regulatory guidelines on dividend declaration and other
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directives from Bangladesh Securities and exchange commission (BSEC), DSE, CSE, Bangladesh Bank, NER and other appiicable regulatory
requirements as well as atigned with company’s business strategy.

Reconclliation of Inter-pank/inter-branch account
Bocks of accounts with regard to interbank (In Bangladesh and outside Bangladesh) are reconciled cn a monthly basis, and there are no material
differences which may affect the financial statements significantly.

Statement of Segment Reporting
As per IFRS 8 “Operating Segments”, an operating segment Is a component of an entity:

) That engages in business activities from which it may earn revenues and incur expenses {include revenuss and expenses relating o
transactions with other components of the same entity);

iiy Whose operating results are ragularly reviewed by the entity's chief operating decision maker to make decisions about resources to be atlocated
to the segment and assess its performances, and

iiiy For which discrete financial information is available.

The Bank identifies segment based on its business segment as well as its subsidiaries. Business segment comprises SME, Retail, Corporate and
Treasury under Conventional banking. The Bank reviews the segments at the end of each reporling period to identify which of #s segrments are
reportabie and disclose the relatad information for those reportabie segments accordingly.

There are 4 (four) operating segments (SME, Retail, Corporate, and Treasuaj) on standalone basis as on 31 December 2023. Each cperaling
segment Is reporiabie as per latest evaluation in accordance with IFRS 8: Operating segments.

in consolidated basis, each of subsidiary can be considered as operating segment in addition to segments on standalone basis. However, no
segment reporting has been made for subsidiaries as their audited financial statements have been appended with Bani's financiat statements.

Related party disclosures
Related Party is a party related to an entity if:
i) Directly or indirectly through one or more intermediaries, the party controls, is controlled by, or is under control with, the company; has an
interest in the company, that gives It significant infiuence over the company, or has Join control over the company;
i)y The pary is an associate (as defined in 1AS 28 Investment in Associates arwd Joint ventures);
iii) The party Is a joint venture in which the entity Is a venture { as per IAS 31 Interests in Joint Ventures),
v) The party is member of the key management of personal of the entity or its parent;
v) The party is a ¢lose member of the family of any individual referred to in {i) or {iv};
vi) The party is an entity that Is controlied, jointly conirolled or significantly influenced by or for which significant voting power In such entity resides
with, directly or indirectly, any individual referred to in {iv} or {v); or
vii) The party is postemployment benefit pian for the benefit of empioyees of the entity. or of any entity that is related party of the entity.

Events after the Balance Sheet Date
As per IAS - 10 "Events after the Reporting Period” events after the reporting period are those events, favourable and unfaveurabie, that ocour
between the end of the reporting perlod and the date when the financial statements are authorized for issue. Two types of event can be identified:

a} Adjusting events after the reporting period which provide evidence of conditions which existed af the end of the reporting period; and
by Non adjusting events after the reporting period, are those that are indicative of conditions that arose after the reporting period.

The details about the events after reporting period can be found at note - 51.5.

Risk management

ftisk management serves as a fundamental discipline embedded within the core of every organization, encompassing all endeavors that influence its
risk profite and ensures a safety in conducting its business. Globally recognized and accepted standards, such as those articulated by the Bank for
International Settlements {BiS) and notably, the Base! Committee on Banking Supervision (BCBS), have been embraced by regulatory bodies
worldwide, shaping the risk management practices of financial institutions. In line with this, the Central Bank of Bangladesh, Bangiadesh Bank,
released updated risk management guidalines in October 2018. These guidelines form the cornerstone of risk management for ail scheduled banks
operating in Bangladesh and underscore the commitment to maintaining a robust risk framewark, BRAC Bank adheres to International and natlonal
standards. ensuring a comorehensive anoroach to risk management.

To align with regulatory mandates and enhance its risk management function, BRAG bank has instituted comprahensive risk management guidelines,
duly approved by the Board of Directors. Risk Management in BRAC Bank starts with an integrated and bank-wide risk culture from the top, based on
a full understanding of the risks in consideration with risk tolerance and appetite, furthered through policies, process, risk awareness
gampaign/communication and training of staff regarding their zesponsibltities for risk management. A robust risk management framework is followed
across the organization and across all risk types, stemmed from our culture and values where we foliow the three fines of defense model. Within
BRAC Sank's comprehensive governance framework, each of the three lines of defense assumes distinct roles. The bank's enterprise-wide risk
management framework comprises of poiicies, procedurss, limits, and controls in its foundation which paves the way for timely, and continuous
identification, assessment, measurement, monitoring, mitigation, reporting & assurance of risks posed at the husiness line and bank-wide tevels. The
barik is cortinuing to improve its risk management systems, introducing numerous data-driven proactive risk management tools to achieve superior
risk-adjusted returns and optimal capital use while upholding the organization's business objectives.

. Operating Environment

in 2023, banks faced a dynamic operating environment shaped by a convergence of technolegical advancements, evolving customer expeclations,
regulatory pressures, Forelgn exchange crisis and sconomic uncertainties. The rapid digitization of financial services continued to reshaps traditional
hanking modets, compelling institutions 1o pricritize digital transformation initiatives to enhance customer experiences and streamiine operations.
Moreover, increase in fuel and commodity prices, strengthening of US Doliars, etc. Most of these events also had significant Iimpact on the iocal
sconomic snvironment affecting the Bank's operations. Amidst geopolitical tensions and economic fluctuations, banks navigated through market
volatility, focusing on resilience and agjlity to adapt to changing economic landscapes. Overall, 2023 marked a pivoial year for hank, characterized by
a relentless pursult of innovation, regulatory compliance, and strategic adaptation to thrive in an Increasingly complex operating environment.

. Credit risk management

Cffective credit risk management is a vital component of a comprehensive risk management sirategy and critical to any bank's longterm
sustainability, Considering key elements of credit risk, the bank has separate divisions for Corporate, SME, Retail and Credit Cards are entrusted with
the responsibility of maintaining effective relatienship with customers, marketing credit products, esplering new business opportunities, ete, For
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transparency in operations during the entire credit process, teams for 1. Credit Approval, i Asset Operations, lii. Recovery Unit and Special Assst
Management have been sat up.

The entire process involves relationship teams of respective asset portfolios {Retai, SME and Corporate) booking cliants and the underwriting team
conducting thorough assessment before placing the facility for approval with the authority. Risk assessment includes borrower risk analysis, industry
risk analysis, financial risk analysis, security rigk analysis, acceunt performance fisk analysis, AML risk analysis and environmentai & soclal risk
analysis of ihe customer. Posk-approval, the Credit Administration Department ensures compliance with all legal formalities, completion of
documentation, Inciuding security of proposed facility, and eventual dishursement. This arrangement has not only ensured segregation of duties and
accountability. but also heloed in minimizing risk of compromise with auality of the credit portfolic.

To ensure sound practices in credit risk management, including taking calculated risk and maintaining asset portfolic quality, BRAC Bank foliows welt-
established Credit Poticy Guidelines, as approved by the Board of Direclors and prepared in line with internationaily-accepted risk management
principles and best practices. The guldelines are aiso aligned with the ‘Guidelines on Credit Risk Management (CRM) for Banks' (March, 2016} by
Bangladesh Bank, the Bank Company Act, 1991 (Amended in 2013 and 2023), Risk Management Guidelines for Banks (October, 20418} and credit-
retated circulars and Instructions of Bangladesh Bank circulated from time to time. In 2023, BRAC Bank has updated its credit peficy in line with the
Instructions issued by Bangladesh Bank for the loan accounts at the time of sanctioning or renewal, where applicable.

It 2023, BRAC Bank has complied with the instructions given by Bangladesh Bank time to time, where applicable.

C. Foralgn exchange risk management
Fereign exchange risk azises from flugtuations in currency prices, influensced by various macro and migro economic factors. Contemporary financial
institutions engage in activities starting from basic currency buy, sell, imports, exports and remittances to complex structured products. Within the
bhank, the Treasury division is vested with the responsibiiity to measure and minimize risk associated with bank's foreign currency position.

All treasury functions are clearly demarcated between treasury front office, mid office and back office which has separate and independent reporting
lines to ensure segregation of dutles and accountability and also helps minimize the risk of compremise, The front office is involved only in deating
activities, mid office Is involved in monitoring of different fimits, €.g. counterparty limits, deaiers' trading limits, stop/loss limits, elc. and calcuiation of
Value at Risk (vaR) and reports directly to the Chief Risk/Operating Officer of the hank. Treasury back office Is responsible for all related processing
functions with separate reporting line to the Head of Operatiens.

Dealing room Is weii-equipped with Reuter’s dealing system, a number of FX trading platforms and veice logders, etc. State-of-the-art treasury system
is In place to ensure straight through processing {STP) of ali deals, Dealing room also offers an FX trading platform '‘BBL Elesira’ to counterparty
banks whera all deals are auto-hedged and pracessed through STP without creating any position for the dealing room. The robust treasury system of
the Bank also facilitates the mid office in effective monitering and risk reporting and the back office with different reports, along with easy processing
of transactions. Counterparty limit s set by the Credit Committee and monitorad by the mid office. Clearly expressed deaters’ trading fimits, stop-loss
limits and currency-wise open position limils are in place that are monitored by the mid office. All Treasury including FX transactions are carried out
by well4rained and dvnamic dealers who ensure lecal and elobal regutatory comoliance.
D. Asset llabllity management

Changes in mariet fiquidity and or interest rate exposes the bank’s business to the risk of loss, which may, in extreme cases, hreaten the suzvival of
the institution. Thus, it is essential that the leve! of balance sheet risks are effectively managed, appropriate policies and procedures are established
to control and limit these risks and proper resources are made avallable for evaiuating and contralling these risks. The Asset Liabltity Management
Commitiee (ALCO) of the bank monitors liguidity and market risks of the hank and plans balance sheet & pricing strategy accordingly. Bank has
dedicated ALM desk under Treasury and Fl division, to support ALCO in decision making,

ALCO aiso reviews the country's overall economic position, the bank's liquidity position, ALM ratios, interest rate risks, capital adequacy,
deposit/advances growth, cost of deposit and yield on advances, FX gap, market interest rates, loan loss provision adequacy and deposit and lending
pricing strategy.
E. Operational Risk

Operational risk is the risk of direct or indirect loss resuting a wide variety of causes associated inadequate or failed internal pracesses, peopie or
technology or the Impact of external events such as employes, customer or third party frauds, natural disasiers, technology fallures, process
breakdowns, unethical business practices etc. Operationa! risk is an tntegral part of any banking activity which is inherent in ali banking products,
activitles, processes and systems and as with other core risks It is managed through an overall framework with checks and balances that include

implementation of three line of defense, and a cormprehensive framework for identifying, assessing, managing, monitering, and reporting operational
risks.

BRAC Bank has prepared an Operational Risk Management (ORM) policy Incorporating reguiatory directives and international best practices with the
alm to provide a framework for robust management of operationa! risks., The operational risk poiicy outlines the core governing principies for
operational risk upon which a holistic framework is designed for identifying, assessing, managing, monitoring, and reporting operationat risks to
ansure that the bark operates in a safe and sound manner, protecting the bank's assets, reputation, and customers, The framework is deveioped
encompassing integration, design, implementation, evaluation and improvement of risk management across the organization, where each business
area is responsibie to Identify its key operational risks as well as the controls established through a defined operaticnal risk appetite to mitigate those
risks and to ensure comptiance with faws, regulations, regulatory administrative actions and the Bank's policles.

F. Equity Risk

Equity risk arises from movement in market value of equities held. The risks are monitored by Bank's Treasury and Fis Division under & welt designed
policy framework,

G. Prevention of Money Laundering (ML), Terrorist Financing (TF) and Proliferation Financing {PF)
BRAC Bank PLC has Instilled a strong governance framework and thrives to manage different types of risk to ensure hest of banking services to Its
customaers. Likewise it has taken necessary measures in line with reguiatory directives and intsrnational best practices to combat Money Laundering
{ML) and Terrorist Financing {TF). The Board and the Management Committee of the bank are firmiy committed lowards prevention of ML/TF and
have implemented retated policies and procedures to protect the bank being used as a channel for such financial crimes.

in line with the regulatory directives, the bank has established an Anti-Money Laundering Division (AMLD) with adequate resources to manage and
monitar risks associated with ML & TF, The bank has implemented comprehensive polioy framework aligned with alf applicakie regutations covaring
all tines of businesses and functions to ensure Ant-Money Laundering (AML)/ Combating Financing of Terrorism (CFT) compliance. The-hank has
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enhanced its monitoring capagity through technological solution which helps in identifving and submitting retevant Suspicious Transaction Report
(STRY/ Susplcious Activily Report {SAR} and alse increased the review capacity to detect any control weakness within the process. In order to improve
AML/CFT controis at branch level, Branch Compliance Officers have been appointed at jarge branches. All regulatory reporting to Bangladesh
Financiai Intelligence Ynit (BFIU) are being done duly in a timely manner. During 2023, AML Assurance Reviews have been conducted for 90
Branches, 25 Agent Outlets, 15 SME Service Cenlers and 10 Sub-Branches. An e-Leaning madule has been implemented covering the pasics of AML
& CFT for alt staff members of the bank, in addition specialized training sessions have been conducted ta increase greater awareness & expertise
amnanget the etaff mepmhare

The Board and the Management Commitiee of the bank have glven strong message to all the staff members of the bank o ensure proper regulatory
compliance at all stages.

. Internal Control and Compliance (ICC)

BRAC Bank has instituted internaj control mechanism to provide reasonabie assurance regarding the attainment of objectives in the effectiveness
and efficiency of operations, the reliability of financial reporting and compliance with applicable laws, regulations and internai policies, Through
internal control systems, the bank ideniifies weaknesses associated with the process and adopts appropriate measures to overcome these
deficiencies.

The main objectives of internal control are as foilows:

a) Operations objectives: Attainment of the hank’s mission and vision.

b} Reporting objectives: Timely, accurate and comprehensive reporting - financial and non-financial, internal and external.

¢) Compliance objectives: Conducting actlvities and taking specific actions in accordance with applicabie laws and regulations.

The bank has established an effective internal conlrol system whose primary aim s to ensure that the bank operates In a sound and effective
manner, adheres to regulatory requirements, and mitigates risks. It has been designed to develop a high level of compliance culture among our
people, establish efficient and effective operating standards, ensure reliability of internaj and external information, including financial and other
information, secure the bank’s operaticns and assets, and comply with laws, regulatory requirements and internal policies.

The key functions that have been established in reviewing adequacy and integrity of the system of internal contrels are as fellows:
a) Various committees are established by the Board to assist it in ensuring the effectiveness of the bank's dally operations are In accordance with
the corporate objectives and strategies as well as approved policies and business directions.

b} The Audit Department of the Bank conduct regiﬂar audits 1o assess compliance with policles and procedures and the effectiveness of the
internat control systems on an ongoing basis using risk based audit methodology and highlights significant findings in respect of any non-
compliance. '

¢) Audits are carried out on various departments/division:s, branches, business functions, support functions, subsidiarles in accordance with the
annual audit plan, approved by the Audit Committee of the Board. Findings of the audit are submitied to the Audit Committes of the Board for
review at their periodic meetings.

d) The Audit Commitiee of the Board of the bank reviews internal control issues identified by the Audit Department, Bangladesh Bank, External
Auditors and the managerment, and evaluates the adequacy and effectiveness of the risk management and internai controi systems. The
minutes of the Audit Committee meetings of the Board are tabled at the meetings of the Board of Directors of the bankcna periodic basis.

e) Seif-assessment of anti-fraud Internal controls is carried out on a semi-annual basis and is sent to Banglacash Bank, as per requirements of
DOS Circular Letter No. 10, dated 09 May 2017, issued by Bangladesh Bank.

f) in assessing the internal control system, responsible officers of the bank continued to review and update all procedures and controls that are
cornected with significant accounts and disclosures of the financal statements of the bank.

. informatlon and communication technolegy (ICT) security

BRAC Bank Is dedicated to provide high-quality service and banking security. The bank has an ICT security strategy for cyber secusity and ICT risk
mitigation, In accordance with the Bangladesh Bank ICT guidelines stated in BRPD sircular no. 14 dated 23 October 2005 regarding “Guideline cn
Information and Communication Technotogy for Scheduled Banks”, BRPD circular no. 21 dated 20 May 2010 and BRPD cirguiar no. 09 dated 17
September 2015 and weli-estabiished frameworks and international standards and controls, such as COBIT, {TIL, 1SO 27001, IS0 18788, NIST,
GDPR, PCI, and SANS,

Bank has implemented muitiple robust security solutions to prevent any unwanted/unauthorized/ unauthorized malware attack as weli as a zero-day
attack based on slatic behavior, to detect and prevent data ieakage, unauthorized use and transmission of sensitive information, and to reduce
insider threats by detecting the inappropriale actions that can lead to malware Infections or data breaches, etc, The Bank has also implemented a
thorough Data Leakage Prevention scheme fo safeguard the data of its clients and the bank itself. '

Comprehensive annual maintenance contracts (AMCs) and service level agreements (SLAs) were established with parlners of major data
center equipment manufacturers to guarantee 24x7 servicing for all active data center and disaster recovery site eguipment. With the upgrade to the
monitoring system of the data center and disaster recovery slte, the bank is now able to proactively monitor all system parameters and take
appropriate preventative action. Additionaily, BRAC Bank has imptemented the iTIL framework of best practics recommendations to ensure complete
IT service management,

The BRAGC bank believes integrated cyber proteciion and digital transformation to be essential. As a digitaily oriented bank, BRAC Bank has buiit a
comprehensive cyber security roadmap and is alming te equip itself with the finest personnel, security solutions, processes, and procedures, BRAC
Bank ulilizes premier woridwide external organizations to undertake assessments and regularly assesses lts cyber security posture and future
readiness,

, Implementation of BASEL- IH

To cope up with the international best practices and to make the bank's capitat shock absorbent ‘Guidelines on Risk Based Capital Adequacy (RBCA}
for banks was Introduced by Bangladesh Bank as per BASEL Il BASEL Ili framework has three mafn components referred to as piliars:

. Pillar | addresses minimum capital requirement;
ii.  Piliar 1l elaborates the process for assessing the overalt capital adequacy atigned with risk profile of a bank as well as capital growth plan; and

i, Finally, Pillar 11l gives a frameworl of public disclosure on the position of a bank's risk profiles, capital adequacy, and risk managemant system,
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BRAC Bank has fully complled with ali the directives provided by the Central bank from time to time, starting from Pillar I, I and #i reporting
requirements to periodic Stress Testing activity etc. Formation: of BASEL Steering Committee chaired by the Managing Director of the bank helps us to
snsure supreme governance and strict regimentation at execution level, As yet, BRAC bank has been able to succassiully implement the phase in
fransition arrangement for Basel |1}, which stasted from the year 2045 and ended in 2020,

As per RBCA Guidetine, all scheduled banks are required o calculate Capltal to Risk Weighted Asset Ratio (CRAR) based on ‘Scie’ basis as well as on
‘Consolidated’ basis. The calculation of CRAR under Basel Il has been made as per “Guidelines on Risk Based Capital Adequacy as issued by
Bangladesh Bank vide BRPD Gircular no. 18 dated December 21, 2014 and subsequent related circulars of Bangladesh Bank.

. Disclosure on country risk exposure

Country 7isk refers to the possibility that a forelgn obligator may be incapabie or unwilling to fulsill his obiigations due to country specific economic,
paliticat, social ecological conditions. This may include the censeguences of exchange control, currency devaiuation, officlal government actions or
any significant socio-pofitical changes in the country where placements, lending and investments made. Malor categories of country risk comprises of
soverelgn risk, contagion risk, currency risk, indirect country risk, macroeconomis risk and transfer risk.

BRAC Bank PLC. manages and monitor its country risk exposure in accordance with the guidelines issued by Bangladesh Bank in its BRPD circular
number 07 circutated on April 13, 2021, in compliance with this regulatory guideline, bank has assessed its position and found banks’ net funded
exposure to a single country is below 2% of its lotal asset, Hence there is na additionat provision/capital reguiremnent for exposure to any single
country.

. Disclosure on gredit rating information

In compliance with Bangladesh Bani's BRPD circular No. 08, dated July 05, 2006, and with a view 10 assure inveslors and other stakeholders of the
sustainable operating positions of the bank, white also safeguarding stakeholder interests, BRAC Bank is subject to ratings assessment by reputed
credit rating agencies. The summary of Bank's credit rating as of 31 December 2023 is presented below:

Rating agency Long-term rafing Short-term rating Outiook Valid up to
Credit Raling Agency of Bangladesh (CRAB) AAA ST-1 Stahie 30 June 2024
Emerging Credit Rating Ltd {ECRL) AMA ST-1 Stable 30 June 2024
S4&P global Ratings B+ B Stable December, 2023
Moody's B1 NP Stable Jung, 2024

Director's and management's responsibilities on statement
The Board of Directors and managements take responsibility for the preparafion and presentation of these financial statements.

Approval of the financlal statements
The financial statements have been approved by the Board of Directors on 02 April 2024.

General

a) Figures appearing In the financial statements have been rounded-off to the nearest Taka.

b)  Figures of previous year have been rearranged, wherever considered necessary, 1o conform with the current year's presentation.

¢) The expenses, irrespective of capital or revenus in nature, accrued/due but not paid have been provided for in the books of accounts.
d) The expenses include VAT charges on respective serviges or goods received.
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To whom it may concern

This is to certify that as detailed in the Annexure-I, BRAC Bank PLC. made the custodian transactions on
account of custodian services provided during the year ended 31 December 2023, which have been verified with
the books of account, invoices and other related documents as produced to us for our verification.

We also certify that management of the Bank prepared and fairly presented of the income and expenses in
accordance with the requirement of the Securities and Exchange Commission (Securities Custodian Service)
Rules 2003, and made necessary disclosures in the Bank’s audited financial statements for the year ended 31
December 2023,

SN L,

Sabbir Ahmed FCA, Partner
Enrolment No: 770
Hoda Vasi Chowdhury & Co
Dhaka, 11 April 2023 Chartered Accountants

108




BRAC Bank PLC.
Custodian Service
For the year ended 31 December 2023

Annexure - H

2022

2023

Particula

articulars Taka Taka
Operating income
Commission, exchange and brokerage 23,180,187 21,789,916
Total operating income 23,180,187 21,789,916
Operating expenses
Salaries and allowances 4,856,169 2,780,388
Rent, taxes, insurance, electricity etc. 1,104,156 960,135
Postage, stamps, telecommunication etc. 55,678 149,391
Stationery, printing, advertisement etc. 960 924
Depreciation on and repairs to bank's assets 618,413 258,547
QOther expenses 210,620 148,164
Total operating expenses 6,845,796 4,297,549
Operating profit 16,334,391 17,492,367
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BRAC Bank PLC.
Off-shore Banking Units

Financial Statements
as at and for the year ended 31 December 2023




Annexure - §
Off-shore Banking Unlts
Balance Sheet

As at 31 December 2023
2023 Il 2022 |

Particulars Note

USD I Taka ! UsD 11 Taka ]
PROPERTY AND ASSETS .
Cash - - - -
Cash in hand
{Inciuding forelgn currency) - - - -
Balance with Bangladesh Bank and its agent
bank(s) N . . _
{including foreign currency)
Balance with other banks and financial
institutions 3 8,777,224 965,494,681 23,080,934 2,382,125,360
Inside Bangladesh - - - -
Outside Bangladesh 8,777,224 965,494,681 23,060,934 2,382,125,360
Money at call on short notice - - - -
Investments . - - -
Government - - -
Others - - -
Loans and advances 4 570,877,830 62,796,5641,271 478,265,314 49,403,372,048
Loans, cash credit, overdrafis etc. 540,964,973 59,606,147,000 457,081,025 A7,2415,098,555
Small and medium enterprises 5,203,745 572,411,962 1,312,019 135,527,668
Bills purchased and discounted 24,709,112 2,718,002,309 19,872,270 2,052,745,833
Fixed assets including premises, furniture and
fixtures - - - -
Other assets 5 19,652,908 2,161,819,957 9,795,692 1,008,074,422
Total Property and Assets 598,307,963 65,823,875,909 511,121,940 52,790,674,828
LIABILITIES AND CAPITAL
Liabiitles
Borrowings from other banks, financlal
Institutions and agents 3] 503,767,409 55,414,414,939 A47,328,736 46,207,716,494
Money at, call and short notice 5,000,000 550,000,000 . .
Deposits and other accounts 7 37,327,674 4,106,044,115 21,650,219 2,236,402,572
Current accounts and other accounts 3,564,645 392,110,987 828,567 64,722,483
Bills payable : - - - -
Savings deposits - ' - - -
Fixed deposits 33,345,816 3,668,039,740 20,300,041 2,096,833,295
Other deposits 417,213 45,893 377 723,641 74,746,794
Other abliitles 8 54,786,226 5,118,992,035 48,012,922 4,214,678,041
Totai Llabllitles 600,881,308 85,185,481,089 516,991,877 52,658,797,107
Capital and Shareholders' Equlty
Pald up share capital - - - -
Statutory reserve - - - -
Revaluation reserve - - - -
Forelgn currency translation reserve (6,830} 463,458,207 - 329,930,810
Surplus In profit and loss account/Retained
earnings g (1,568,515) 270,066,613 (5,869,937) {198,156,089)
Total shareholders® equity {1,573,34b) 734,424,820 {5,869,937) 134,774,721
Total Liabilitles and Sharefoiders' Equity 589,307,963 65,923 875,908 511,124,940 52,790,671,828
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Continuation of Annexure - 3
Off-shore Banking Units
Balance Sheet

As at 31 December 2023

[ 2023 [ 2022 i
Particulars Note

| usp || Taka [ usp__ | Taka ]
Off balance sheet items
Contingent llabilitias
Acceptances and endorsements 3,461,916 380,810,800 5,143,035 531,260,162
Irrevocable letter of cradits 1,190,756 130,883,121 1,580,960 163,308,451
Letter of guarantees - - -
Bills for collection 14,720,768 1,619,284,527 14,422,755 1,489,827,345
Other contingent liabilities - - -
Jotal 19,373,440 2,131,078,448 21,146,750 2,184,395 958
Cther commitments
Swap deals with banks and custoimers - - - -
Spat and forward deals with banks and - - - -
customers )
Total off batance sheet items 19,373,440 2,131,078,448 21,146,750 2,184,3965,958
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Continuation of Annexure -
Off-shore Banking Units
Profit and Loss Accaunt
For the year ended 31 December 2023

Particulars Note 2023 l [ 2022 |
| Ush || Taka 1 usb [ Taka !
Interest income 10 45,234,034 4,887,467,236 21,862,980 2,087,787,637
Interest pald on deposits and borrowing etc. 11 36,400,384 3,926,719,560 15,802,206 1,544,202,169
Net Interest Income 8,830,650 960,747,677 6,060,774 573,685,468
Investment income ~ - - -
Commission, exchange and brokerage 12 627,300 67,732,880 602,932 56,988,752
Other operating income 13 433,999 45,081,415 391,005 36,401,181
Total operating income 9,891,048 4,073,561,972 7,064,711 665,975,401
Sataries and allowances 1,108,038 119,598,581 1,088,154 102,230,848
Rent, taxes, insurance, efectricity stc. 14 100,980 10,896,114 89,169 8,355,139
Legal expenses {1,750} (192,880} 52 4,996
Postage, stamps, telecommunication ete. 15 4,574 492,280 4,932 459,035
Stationery, printing, advertisement ete. 16 43,904 4,690,745 6,218 871,479
Depregiation and repairs to bank's assets 126,162 13,686,212 119,857 11,275,665
Dther expenses 318,195 34,284,005 677,532 63,737,066
Total operating expenses 1,700,103 183,365,047 1,088,914 . 186,934,228
Profit before provisions ) ] 8,191,845 890,196,925 5,065,797 479,041,173
Provision for:
Loans and advances 17 3,888,426 421,074,225 4,787,320 408,665,510
Off balance sheet items - - - -
Others - - - -
Total provision 3,888,426 421,074,225 A 787,320 406,665,510
Profit/(loss) before taxes 4,303,420 468,122,700 278,477 72,375,663
Provision for tax: )
Current tax expense - - - -
Deferred tax expense/ (income) - - - -
Totat provision for tax i8 - - “ -
Total profit/{loss) after taxes 4,303,420 469,122,700 278,477 72,375,663
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Continuation of Anneaxure -3
Off-shore Banking Units
Cash Flow Statement
For the year ended 31 December 2023

] 2023 2022 |
Particutars

] usp || Taka 1 UsD I Taka |
Cash flows from operating acthvities
Interest receipts in cash 38,782,682 4,109,636,198 15,681,532 1,394,352,068
Interest payment {33,608,555) (3,589,398,287) (12,722,680) {1,171,094,674)
Fees and commissions receipts 627,300 67,732,879 602,932 55,988,753
Cash payments to employees (1,108,038} {119,598,581) (1,088,154) (102,230,848)
Cash payments to suppliers (48,47T} {5,183,026) {14,150) (%,330,513)
Receipts from other operating activities 433,999 45,081,415 391,005 36,401,181
Payment for other operating activities : {637,926} {18,318,0586) {418,015) (43,711,111
Operating cash flow hefore changes in operating 4,540,983 489,952,543 2,332,470 168,374,856
assets and liabilities (i}
Inorease/decrease in operating assets and
liabilities
Loans and advances to customars (92,612,517) {13,393,189,228) {75,672,323) {14,860,893,539)
Other assets (4,584,284) (378,914,496} {6,933,789) 483,784,961
Deposits from other banks/borrowings 61,438,672 8,756,698,445 24,949,943 9,867,616,012
Deposits from customers 15,677,456 1,869,641,543 11,934,195 1,402, 767,792
Other liabilities (1,477,274) (244,789,987) {3,184,278) {796,591,722)
Cash utilised in operating assets and liabilities {ii) (21,557,947) (2,390,533,722) 148,906,252) {3,803,316,496)
N h d)/fl ivi
{:;)G ash (usedj/flaws from operating activities (17,016,964) (1,800,581,179) (46,573,782) (3,634,941,640)
Cash flows from investing activities
Investinent in commercial paper | - 1 - | -
Net cash used in investing activities - - - -
Cash flows from firancing activities - -
Net Increase/{decrease} in cash (A+B+C} (17,016,964) {1,900,581,179) {46,573,782) (3,634,841,640)
Cash and cash equivalents at beginning of year 23,060,934 2,382,125,360 69,634,716 5,674,658,656
Exchange diffarence 2,733,254 483,950,500 - 42,408,344
Cash and cash equivalents at the end of year (D+E) 8,777,224 965,494,681 23,060,934 2,382,125,360
Cash and cash equivalents at the end of the year:
Cash in hand (including foreign currency) - -
Balance with Bangladesh Bank and iis agents ) ) A
bank(s) {including foreign currency)
Balance with other banks and financial institutions B,777,224 965,494,681 23,060,934 2,382,125,360

8,777,224 965,494,681 23,080,934 2,382,125,360
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Continuation of Annexure - }
Off-Shore Banking Units
Notes to the financial statements as at and for the year ended 31 December 2023

Status of the units
Off-shore Banking Units of BRAC Bank PLC., governed under the rules and guidelines of Bangladesh Bank. The bank cornmenced the
operation of its Off-shore banking Unit from 20410 after obtaining necessary appreval from Bangiadesh Bank.

Principal Activities

The principal activities of the units are to provide all kinds of sommercial banking services to its customers through its off-shore Banking units
in Bangladesh.

Summary of significant accounting policies and basis of preparation
A summary of the principle ascounting policies which have been appiied consistently (unless otherwise stated), are set out betow:

a) Basis of accounting
The off-shore Banking Units maintain its accounting records in USD from which accounts are prepared accerding to the Bank Companies Act
1991, International Financial Reporting Standards and other applicable directives issued by Bangladesh Bank.

b) Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the appiication of
accounting policies and the reported amounts of assets, liabilities, income and expenses, actual results may differ from these estimates.
Estimates and underiying assumptions are raviewed on an ongoing basis. Revision of accounting estimates are recognised in the perlod In
which the estimate is revised and in any future periods affected.

¢) Foreign currency transactions and transtations to presentation currency
Foreign currency transactions are converted into equivalent functional currency i.e. USD using the exchange rates ruling on the dates of
respective transactions as per IAS -21" The Effects of Changes in Foreign Exchange Rates™.

All revenue items have been transiated to presentation currency i.e. BDT at average rate and all balance sheet items except retained earmings
were translated to presentation currency at the closing rate. Any resulting differences have been recognised as foreign currency translation

Commitments for outstanding forward foreign excharge contracts disclosed in the financials are transiated at contracted rates. Contingent
liabilities/ cammitments for letter of credit and letter of guarantee denominated in foreign currencies are expressed in Taka terms at the rates
of exchange ruling on the balance date.

Reparting period

These financial statements cover one calendar year from 1 tanuary to 31 December 2023.

Cash and cash eguivalents
For the purpose of presentation in the cash flow statements, cash and cash equivalents includes cash in hand and cash at bank, highly liquid
interest bearing investment/securities with original maturities of less than three menth.

As per JAS 7 Statement of Cash Flows, cash flow statement can be prepared either In direct method or in indirect methad. The presentation is
selected to present these cash flows in @ manner that is most appropriate for the business or industry . The methed selected is applied
consistently. As per BRPD 14 dated 25 June 2003, cash flow statement should be a mixture of direct and indirect method.

Loans and advances

a) Loans and advances of Off-shore Banking Units are stated in the balance sheet on gross basis,

b} interest is calculated on a daily product basts but charged and accounted for on accrual basis. Interest is not charged on bad and loss
loans as per guidelines of Bangladesh Bank. Records of such interest amounts are kept in separate memorandum accounts,

Proviston for liabiities
A provision is recognised in the batance sheet when the unit has a legal or constructive cbligation as a result of a past event and it is prebable
that an cutflow of economic benefit will be required to settle the obligations, in accordance with the IAS 37 * Provisions, Contingent Liabilities
and Contingent Assets".

General
a) Figures appearing in these financiat statements have been rounded off to the nearest Taka and rearranged wherever necessary.
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Continuation of Annexure - J

, { 2023 2022
Particulars
| usb || Taka usb -l Taka
Balance with other banks and financial institutions
JP Morgan Chase Bank, New York 7,951,658 874,682,333 6,799,986 702,418,166
JP Morgan AG, Frankfurt, Germany 310,116 34,112,814 247,489 25,564,508
JP Morgan Chase, N.A., London 515,450 56,699,534 13,459 1,390,286
BBL 0BU to Other Bank 08U placement 16,000,000 1,652,752,000
8,777,224 985,494,681 23,060,934 2,382,125,360
Loans and advances
Loans, cash credits, overdrafts etg, {note 4.1) 540,964,973 59,506,147,000 457,081,025 47,215,098,5556
Small and medium enterprises 5,203,745 572,411,982 1,312,019 136,627,658
Bilis purchased and discounted (note 4.2} 24,709,112 2,718,002,309 19,872,270 2,062,715,833
570,877,830 62,796,561,271 478,265,314 49,403,372,046
Overdrafts 5,516,242 606,786,569 2,259,757 233,426,083
Demand loans 497,745,225 54,751,974,748 409,950,673 42,346,674,651
Term loans 37,703,508 4,147,385,683 44,870,585 4,634,997,821
540,964,973 59,608,147,000 457,081,026 47,215,098,555
Bills purchased and discounted 24,709,112 2,718,002,309 19,872,270 2,082,745,833
Bills purchased and discounted SME - - - -
24,709,112 2,718,002,309 19,872,270 2,052,745,833
Other assets
Interest receivables 15,656,335 1,722,196,798 9,207,982 944,365,760
Deferrad revenue expenditure 3,996,574 439,623,159 587,710 60,708,662
Receivables against collateral marginswap - -
Recelvabie settiement account-GBLU/DBU - -
19,652,909 2,164,819,957 9,795,692 1,005,074,422
Borrowings from other banks, financiat
Institutions and agents
Inside Bangladesh:
Woori Bank, Dhaka - - - -
On Shore to BRAC Bank Off Shore 124,524,551 13,697,700,654 72,822,436 7,522,339,223
124,524,551 43,697,700,654 72,822,436 7,522,339,223
Outside Bangladesh:
State Bank of India, Hong Kong 2,500,000 275,000,000 24,000,000 2,479,128,000
Nabil Bank Limited, Nepal - - 6,186,300 639,026,231
HDFC Bank Limited, India 10,000,000 1,100,000,000 15,000,000 1,549,455,000
Standarg Chartered Bank, Singapore - - 5,000,000 516,485,000
DBS Bank Singapore - - -
Asian Development Bank 20,000,000 2,200,000,000 30,000,000 3,098,910,000
Axis Bank Limited - - -
Caixabank S.A. 30,000,000 3,300,000,000 67,000,000 §,920,899,000
Siddhartha Bank Limited, Kathmandu - - -
The Natiornal Bank of Ras Al-Khaimah, UAE - - 50,000,000 5,164,850,000
Abu Dhahi Commercial Bank, UAE 50,000,000 5,500,000,000 15,000,000 1,549,485,000
First Abu Dhabi Bank PJSC, UAE - - -
£DC Group Plc, United Kingdem - - 8,580,000 886,288,260
international Finance Corporation (iFC), USA 50,000,000 5,600,000,000 30,000,000 3,098,910,000
JP Morgan Chase Bank N.A. Singapore 29,600,000 3,256,000,000 49,000,000 5,061,553,000
Bank Muscat Sacg - 17,000,000 1,756,049,000
Cargill Financial Services Internationat - 30,000,000 3,098,910,000
Commercial Bank Of Qatar - - 10,000,000 1,032,970,000
Mizuho Bank Ltd, Singapore 20,000,000 2,200,000,000 10,000,000 1,032,970,000
Yes Bank, india - - 7,740,000 799,618,780
Citibank, N.A., Tokyc Branch 7,142,857 785,714,285
DEG - Deutsche investitions 50,000,000 5,500,004,000
Emirates Nbd Bank Pjsc, Dubai 20,000,000 2,200,000,000
Japan international Cooperaticn Agency (JICA) 90,000,000 9,500,000,000
379,242,857 41,746,714,285 374,506,300 38,685,377,271
503,767,408 65,414,414,939 447,328,736 46,207,716,494
503,767,409 55,414,414,939
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2 202
Partlculars l 023 J | 2 l
[ usp 1 Taka i UsD i Taka |
Deposit and other accounts - -
Local currency;
Current and other accounts - - - -
Bills payabie - - - -
Saving deposits - - - B
Fixed deposits - -
Other deposits - - - -
Forgign currency:
Current and other acgounts 3,664,645 382,110,997 626,567 84,722,483
Bills payahle - - - -
Saving deposits - - B -
Fixed deposits 33,345,816 3,668,039,740 20,300,041 2,096,933,295
Qther deposits 447,213 45,893,377 723611 74,746,794
37,327,674 4,106,044,115 21,650,219 2,238,402,572
Total Deposit and other accounts 37,327,674 4,106,044,115 21,650,219 2,236,402,572
Other llabilities
Provisions for loans and advances 20,511,536 2,256,268,980 16,631,233 1,717,956,454
Special provision COVID-19 339,529 37,348,470 361,561 37,348,170
Provision on interest recelvabie 156,446 17,209,013 91,394 9,440,739
Interest suspense 1,097,580 120,733,781 1,028,776 106,269,450
Provision for taxation net off AIT 614,606 67,606,624 654,488 67,605,624
Interest payable on berrowings 6,082,300 670,152,965 4,068,022 420,214,461
Accrued expenses 428,282 35,211,336 419,620 35,807,707
Suppliers payable - {70,212) {680} {70,212}
Pavabie to on-shore 24,938,672 1,888,572,852 23,280,472 1,709,927,600
Payable against SWIFT charge 11,886 1,307,473 9,048 934,644
Others payable 598,390 23,644,052 1,468,988 108,442,404
54,786,226 5,118,992,035 48,012,822 4,214,678,041
Surplus in profit and loss account/ retained earnings
Balance at the beginning of the year (5,869,937) (198,156,089) (4,955,782) (270,531,752)
Adjustment to retained earnings - (1,192,632) -
Add: Retained surpius for the year 4,303,420 469,122,700 278,477 72,375,663
(1,566,517} 270,966,611 {5,869,937) {198,156,089)
Interest income
interest on loans and advances 45,109,916 4,814,210,643 21,824,509 2,084,233,475
Interest on money at cali and short notice - - - -
Interest on Funding SWAP - - - -
Other interest income 121,118 73,256,593 38,471 3,654,162
45,231,034 4,887,467,236 24,862,980 2,087,787,637
Interest paid on deposits and borrowing ete.
Interest on deposits 1,046,685 113,403,188 490,650 46,309,807
interest on borrowing from banks & Fis 35,334,698 3,811,305,351 15,298,529 1,466,632,860
Interest on funding SWAP - - - -
Interest on money at call and short notice 19,001 2,011,020 13,027 1,259,502
36,400,384 3,926,719,560 16,802,206 1,5614,202,169
Commission, exchange and brckerage
Commission from letters of credit-foreign 65,837 7,080,773 151,603 14,154,755
Import and export related fees 562,809 60,787,378 451,439 41,845,080
Other fees {1,346) (145,271) (110} {11,083)
627,300 67,732,880 602,932 55,988,752
Other operating income
Miscellaneous income 433,999 45,081,415 391,005 36,401,181
433,999 45,081,415 394,005 36,401,181
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] { 2023 2022
Particulars
[ usb 1N Taka usb ] Taka
Rent, taxes, insurance, electricity etc.
Rent, rates and taxes 90,132 9,725,544 78,667 7,389,485
Insurance 1,789 192,296 1,731 163,568
Power and'electricity 8,274 893,825 8,002 749,423
WASA and sewerage 784 84,449 769 72,663
100,880 10,896,114 89,169 8,355,139
Postage, stamp, telecommunication etc.
Postage and courier 610 65,374 a77 88,099
Court fees & stamps, Telegram Jelegram, telex, fi 852 91,998 789 74,828
Telephone- Office 3,111 334,909 3,186 266,107
4,574 492,280 4,832 459,035
Stationery, printing, advertisement ete,
Stationery ang printing 3,240 349,638 3,368 318,286
Security stationery 1,798 194,178 2,383 221,764
Advertisement 38,866 4,146,931 3,467 331,429
43,904 4,690,745 9,218 871,479
Provisions for loans and advancss
For classified loans and advances 32,026 2,536,316 1,830,389 178,850,259
For unclassified loans and advances 3,791,348 411,502,943 2,883,633 220,308,571
Provision for interest recelvabie 65,051 7,034,966 73,288 7,506,680
3,888,426 421,074,225 4,787,320 406,665,510

Provision for tax

Cffshore Banking Unit (OBU) is an integrat business unit of the Bank, The income from OB is included in the separate financial statement of
the Bank and tax has been provided on total income of the Bank including income from CBUY. Hence provision for tax has not been calculated

for OBU portion separately.
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